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Salient Features of the Project
{(Upper Mardi Khola Hydropower Project TMW)

Project Location

Development Region : Western
Zone : Gandaki
District : Kaski
Intake Site : Lwangghalel

Power House Site
Geographical Co-ordinates

: Lwangghalel

Latitude : 83"54°30"E to 83"52°03"FE
Longitude :28025"00” N 10 282216 N
2 General
Name of River : Mardi Khola
Nearest Town : Pokhara
Type of Scheme : Run- of river
Gross Head 1335 m
Net Head :31B5Em
Installed Capacity : 7.000 kW
Average Annual Energy after Outage : 35.880 GWh
3 Hydrology
Catchment Area 3987 km?
Mean Annual Discharge : 4.792 m'/s
Design Discharge : 2,60 m/s
Probability of Exceedence 240 %
Riparian Release 1 0.069 m'/s
Design Flood Discharge 1159 m'/s
4 Headworks

Type of Diversion Weir

: Ogee Shaped Concrete Weir

Length of Weir 10m

Height of Overflow Weir 3

Weir Crest Elevation : EL 1,650.0 m
Nos of Under sluice Gates Size : 2 (Two)

Under sluice Gate Size 150m x250m
Crest Level of Under sluice :EL 1,647.5m

Type of Intake : Side Intake with Orifice Opening

B ———_———_——————————————————
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Nos.of' Intake Orifices
Size of Orifice
Crest Elevation

5 Gravel Trap

Size of Gravel Trap (W x H)
Length
Width
Overall Depth
Particle Size to be Trapped
6 Delisting Basin

Type
No of Chamber
Dimension(LxBx Him
Particle Size to be Settled
Trapping Efficiency

7 Head pond

Type

Effective Storage

Effective Length

Width

Effective Depth

Normal Water Level
8 Penstock Pipe

Type

Length

Internal Diameter

Shell Thickness

Nos of Anchor Blocks
9 Power House

Type

Dimension

Turbine Center Level
10 Tailrace Canal

Type

Length

Size (Wx H)

Tailrace Water Level
11 Turbine

4% 3 afas afaEEe

1 2 (two)
:20m x1.5m
:EL 1,649 m

: Gravity Flushing
llm

350 m

L60m

5 mm

: Double Chambered. Gravity Flushing
: 2 (Two)

40m x3.80m x 246 m

1 0.2mm

T B%%

cRCC Tank
157,80 m’

1l m

785 m

:LBSm

: EL 1,648 896 m

: Surface

:3.700 m

120 m

6 mm to 22 mm

172

s Swrface, RCC
2750 mx 16.20mx 8. 80 m
:EL 1,315 m

: Rectangular, RCC
:80m

11.30mx 1.25m
:EL:1,312.40 m

R o R i | e i R e O
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Type
Muimber

Rated Output Capacity per Unit

Net Head
Discharge per Unit
Efficiency

12 Governor

Type

Adjustment for Speed Drop

13 Generator

Type
No of Units

Rated Output Capacity per Unit

Frequency
Power factor
Rated voltage
Frequency
Rated Speed
Excitation System
Efficiency

14 Transformer

Type

Rated Capacity
No of Units
Vector Group
Voltage Ratio
Efficiency

: Pelton .Horizontal
: 2 (Two)

1 3.700 kW
131858 m

: 1.30 m

190 %

: Electro — Hydraulic
: Between 0 to 5 %

: Synchronous brushless, 3 AC
: 2 (Two) nos

4 11T kVA

: 50 Hz

1 {.85

(6.3 kV

:50Hz

: 750 rpm

: Brushless

197 %

: Qutdoor, O1l Immersed. ONAB
14,500 KVA, Three Phase
 Two (2)

:YNd 11

D 6.3kV/33kV

109 %

15 Transmission line to be constructed by Company

Voltage Level
Length (approx )
From

To

(33 kV

11 km

: Power house

: NEA Proposed Baskot 5/8

4% 3 afas afaEEe
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Fiscal Year 2077/078

e Auditor's Report
e Financial Statements
e Significant Accounting Policies and Notes to Accounts
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Chartered Accountonis

Mem. Na + Fql

COP. No AD% Burwal, Rupundeli, Nopai
Firm Regd. No S08 Email: promodponthiihoimoil.com
PAN 102849295 Fel 071-4142685 PB57035048

Ref.Ne. RTL CAS 202102253 Date: 26™ Dee. 2021

INDEPENDENT AULDITORS' REPORT OF
UNITED IDI-MARDI & BB HYDROPOWER LIMITED
l'okhara-17, Kaski, Nepal

Chpindon on Financhal statemeni
W lve mudited the financial statsments of UNITED IDEMARDL & B, IVDROPOWER 1 IMITED, which

e Dalance sheel, incoms end scpeadiure stalement and cazh Mow sttenicit [ (e penod ending 31

s Th'w. 1 |

ding to Julv 15, 2021 el moies 1o the (Tranciil <Hlcments, includin

(et i =Ty ol

51 'Fur...un accountiag policies

HBasis for apinlon

The: menagensen. of the entity xas neyponsibilis for the financial ststements sed al] represeniasions
conamed  tHere =ponsibilities  onde v siEmkl I they  dicscrib in the Anditors
Respornsbilities for the Awdit on the § nancial miy sechon of our peporl. Wi LH_JJL.-._I i mugit

We aw independent of the cnzity in accordance witk the

il Aceimmiants tegether with the ethical requiremenis thar mre

woordanes wilh Sepal 'N'I.u"i;rnt_-c on Aoditirg
ICANs Hamdbook ©
nelevenl to om mudit ol 'i'_ fFrancial sintemenis, and we Doy |_ Hlled owr other ethicel "‘p"":'ﬂhl:' E
accordance wilh tese requircorents urd ihe ICAN s handboo ' f fonal seoomrats

We believe tha the sudi

i for Po

) oV O feisig

LAT LNIFEL I

Responsibilitics of management and Those Charged with Goveroance for the Financial Statements:

Man meit o8 espnsiahe foo ibe meEIalion and for prosealtion of the Tnancinl safements

0 orable bt

scambmer with XAS ond for such inlemal COTLC 35 namsgemcnt doiermines is aoce
- I vhither dise 1o

¥
preparation of Dnencis’ sbvements L ene | ud of error

In pre -~-:;_ he finencial sinlcments, for ascwsing the emiity's shility w
LN B CONCEN Closims, 35 £ concem il uvsne e poine

comeern basis ol sooimi = 10 Bguidsie L LU Rl e a0

vo realistie o ernative bit Lo oo so
Thoss charged with sovernfinee une respasible fir oversoeing the en itv's fingucis] reponing process

Anditar’s Hesponsihilities for the Audit of the Financial Statements:
Clur ebjecives arc w0 oliain reasonahle 2= e shout wheiher the finanial sinfemer BE 4 whidle arc

10 SUe On mENIOT s roy

Ul 1: Mol B gewanlcs nst B2

Iree Irom mesienal
opinian. Rewsomainie

acconlerce with A4’ s o

whar i exesis
drred matermi i, individuslly or in

could reasommbly capect 6 infiuence tbe ecopomic decisions: of rcrs teken on 5o bass of lhes finonc

Wiisstntemenis com arise sezrcpte, this

LTl
Asa part of wudit in seeordance ol NSA's, we eveicive professivnal judgment and mamtain professional
skepiicsm throuehout the audin, We also:

. mly and assess the risc of muenal misstaement of the
ermor, desieen m ¥riorm el procadiire espornesve |
nificient and appropriane rovids o i -
resning o frond i approprnale o provide an Ot
mEsnicHenl Restinng froan frmud 1= bigher gyas ¢
IOy I 107 Il il r'_'.' Lo W [ R | L =
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Chartered Accountants

Mem, No )
COP. Na. &05 Butwol, Rupondehi, MNeped

Firm Regd, No 508 Email: promodponthicihotmall.com
PFAN 03849293 Tel. OF 1-414245, PE57035094

o Dbtiein un understanding of intermel control relevent 1o the audit in order to de ipr andit proceduras that
ure eppropriate in e cireumstaness, but not for the e ol « APrEssing an opinion on the effoctivensss
of imermal comrol

o Uonelude an I WP Ss ImREMent U oF yoing concem bugis of drcoun g i, based] o pudl
evisence ablmined, whether a material uncerminty ex related 10 gvenix or condiion that may s
signiticant doubt on the entity's obility to continue 0% going eoncerr. I we conclude thal @ muteral
URCariatamy OXIsti, we jre g b 11T el 15 draw allention 1 o midilior' s Fopon o l]I.L' reluted disclosures 1 the
eonsolidated tinoncial stacements or, such disglosures are nadeguale, o mod Iy our opimioa Car
coptiugions are bosed on the audil evitdenee obtained up 1o the dale of aur anditars report, Howiover

Uil events oF counlitions may cause rhe obly 1o coase 10 continoe as g0ing cungeem

¢  Eviluate the appropriatensss ol bocinmbing policics used und the rersonubleness of secounting extigates
and related diselnsires made by MANAgEme

*  Evalunte the overull presentation. structure, and content of finaneial steteinent i cluding e disvlosures
and whether the finaneiul

sitemant represents the underiyving wensactions wnid events in o manner (bl
acievas [Inr presantaron
s Obtmirsuilicien sppropriate avdit svideree roganding te financial mlormation of 1he entities ar business

HELDALiEs L express i apirier on the loancial satemeils. We remaln salely responsible for our sudii

I|1.'||||I'|

s We eommunivale with those chaspes with govemnance regurding, among other motters, the planned seope
amdl tming of the audit and significon! sucis findings, incl ding any significant deliciencios In flesnul
cantrol that we iontily doring our audis

= We ulso provide those cherped with goveriasics wilh 3 stateinend (il we | avie camabed with relevin

ethical requiremints regarding indesemderce, w0 communicaie with them all relationships 4o o

matler that may regsonsblv be thy W benr on guar independence, and where applicable. related

salepuird,
Report on Other Legal and Regulatory Reguircaent
& W have obtained information sad exslunctions asked for, which, @ the best Enwledge and beliot, werye

nccassary lur the purpose of oor audit

»  The Sttbemers of Tinunsial pesition. the stomemon of profit & Taess aceount, the sfemianl of cash ow
are 19 sgrecnenc witk e books of aecoun meintuined by the entity. Howaier, thise financis) Storaments

bave ot been prepared in aceerdancs with Nepal Fimeciul Reporting Standard (NE2S)

* Tothe best of our Informmion and aceonding lo cxplanstion mven to us anid 30 far appoared from our

examimution of (he books of sccourt of 1he onfily, w= have not come scross coses wWhere board of

diregiors or ANy cmplovees of e

W the provisions of law relating to il

CTITY /‘\,I

deidunls, o cormmiled s SO d boss or domage to the

Daic: XOTEO0Y,11 CX

Place ; Rupandehi, Wepal E

or: Mramodd Panthi & Associatas
Chartered Acoountemt -

IDINNG:211228CA007410vlLg
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED

Pokhara-17, Kaski. Nepal

Statement of Financial Position

For the year period 3 ith Ashad, 2078 {15th July, 2021)

4% S afas afaEEe

{Amaunt in NPR)
Particuars on 31 Ashad 2077
Assils:
Mon Current Assets:
TProperty, Plant aml Equipment 4.1 | 38684200744 | 3RE.180.423.86
Intangible Assels 4.2
Total Non Current Assets 1.386,842,907.44 1 3BE,1R0,423.86
Currenl Assels:
Financial Asseis:
Chher Corrent Assets 4.3 15, (R0 E0h 225 (DM 0k
Trade and Other Receivahles 4.4 41,029, 782.42 29 283.576.72
Cazh and Cash Equivalcnts 4.5 13515, 189,18 1 404, 181034
Current Tax Assets 4.0
Total Current Asscis 54,949 97160 30,912,757.26
Mon-Current Assets held for Sales 4.7
Total Asscts 1441, 792.8749.09 1A N3, I81.12
Equity & Liabilities
Equity
Share Capaial 4.5 420, (W0 DU D 315 (W0 D000
Reserve and Surplus 4.9 T35 47508 (45.233,733 25)
Total Equity 420,755 475,08 268, Thh, 266.T4
Liabilifies
Non Curreni Liabilities
Financial Liabilities
Loans and Barrowings 4.10 G, 957, 1 7630 [ 025 TR, 25250
Dreferred Tax Liabilities 4.11
Totul Non=Current Linbilities 994.957.176.30 1.025,789,252.50
Current Liabilities
Financial Liahilitics
Loans and Borowings 4,12 4,739.745,36 10 AW, DR ENE
Trade and (ther Pavables 4.13 21.340,482.35 19,537,661 58
Total Corrent Liabilities 26,080,227.71 123,537,661.58
Total Liahilities 1021037 404401 1049 326,914,385
Net Asset Value (NAY) 1ML 1 79875 LR R T EE T

Stgmificant Accownting Policies and Notes To e Accopnis ave intergeal povty of Financial Statemenis

Miraj Poudyal
Finance Officer

Sunil Narayan Shrestha
Executiv Director

Roshan K.C.
Managing Dircetor

R o R i | e i R e O

Prakash K.
Chairman

Anditor

CA.Pramod Panthi
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED
Pokhara-17, Kaski, Nepal

Statement of Profit or Loss & Other Comprehensive Income

For the vear period 15t Shrawan 2077 to 31th Ashad 2078 (16th July -15th July, 2021)
{Anmronnt in NPR)

Particulars. Notes 078 | Ason 31 Ashad 2077
Incomie:

Revenue from Sale of Electricity 4.14 134.511.031.27 1115 476.016.68
Other Ineomne 4.15 6.1 15.000.00 2467005571
Grosgs Income 170.626,031.27 18, 146.072.39
Expenses:

Plant Orperating Expenses 416 G814 13708 G544 IS I B
Admimisirative Expenses 417 21,312,001 44 8780987 .62
Diepreciation & Amorfization 4.1 |5 TR5.A6R1.04 3642502213
Financing Casts 4.18 8072410337 94 RO4 77571
Total Administrative and (Mher Expenses 124.636,822.93 149 555, 690,64
Profit/{Lozss) before Staff Bonus and Tax 45989, 208.34 (41409.618.25)
Stuft Bonus - -
Profit'{ Loss) before Tax 45,980, 20834 (41, 409,618.25)
Less: Imeome Tax 4.11 - .
Clirrent Tax 4.11 -
Dreferred Tax Income (Expenses) - B
Net Profit (Loss) for the vear - 45.989.208.34 41,409,618,
Other Comprehensive Income - -
Actunal { Losses) gains on retirement benefil ohligation - -
Defermred Tax Implication of acturial gain( Losses) - -
Avatlable for Sale Investment - -
Fair Value Gam on Revalunbon of [nvestmenl - -
Adjustment in Bevaluntion Reserve - -
Revalvation Gaum On land - -
Reclassified to Income Sialement - -
Total Comprehensive Income for the vear net of taxation

Total Comprehensive Income attributable to 45,959, 208,34 {41 408 615,25
Crvners of Company 45,080, 208, 34 (] 00,0 18,25)
Mon=-Contralling Interesi - -
Basie 10,85 {13.15)
Diluted 0,85 {13.15)

Sigmificant Aveowing Palicies and Notes To the Acconmts are intergral pariy of Firancial Statessenis

Nira] Poudyal
Finance (Mficer

Suinkl Maravan Shresthia
Executiv [¥Mrector

AT WS | T AT S AT

Raoshan K.C.
Managing Director

CA Pramod Panthi

Auditor
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED

Pakhara-17, Kaski, Nepal

Statement of Cash Flows

For the vear coded 31st Ashad, 2078 (15th July, 2021) {Amosind in NPR )

As on 31 Ashad As on 31 Ashad 2077
Particulars 2078

A)|Cash Flow from Operating Activities

Profit / (Loss) before taxation
Adjnstrments for:

Depreciation

Movement in Working capital
(Increase) ! Decrease in Current Assets
Increase [ Decrease) in Current Liabilities

A45,9589.208.34

15.783.681.04

(11.536,205.70)
(9745743417

{41,409 615.25)

3642592211

11245579078
6l 63807038

Met Cash flow from ﬂ-pamﬁhg Activitics

(47,218.750.49)

172,110,165.04

Bj)|Cash flow from Investing Activities

Acquisition of Property. Plant & Equipment
(Increase) / Decrease in Capital Work-In-Progress
Investment in Eguity Share

(14448, 104,628

(140954625177
123 1,024, 8349.061

Met Cash flow fram Invﬂﬁug-ﬁcﬂﬂﬁﬁ

(14,448,164.62)

{178,521,412.16)

CiCash flow from Financing Activities
Proceeds [rom ssuance of Share Capital
Increass ! { Decrease) in Long Term Bormowing

1O, G000, 000, 00
(S0RIL076.20)

6,080 81236

Net Cash flow from Financing Activities 74,167.923.50 6,680,812.36
Met Incressef{decrease) in Cash & Cash equivalents (A+B+C) 12,507, (MK 6 26%9.56%5.24
Cash & Cash equivalents at beginning of period 404, 1 5054 L 13461550
Cash & Cash equivalents at end of period 13,905,189.18 1,404, 180.54

Cash & Cash Equivalents at the eond of period comprises:

Cash in hand
Balances with Banks

13,905, 189 1%

[0, 1054

T3905.189.18

LUtIS0M

Mote: (Figures in brackets represents deduetions)

.0

(000

Significent Accounning Policies amd Notes To the dcocounts are intergral parey of Financial Stetements

For and on behalfl of United 1di-Mardi & R.B. Hydropower Lid.

Miraj Poodyal Sunil Marayan Shrestha Roshan K.C. Prakash K. CAPramod Panthi
Finance (MTicer Executiv Direcior Managing Direcior Chairman Auditor

Date

Place !
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UNITED IDM-MARDI & R.B. HYDROPOWER LIMITED

Pokhara-17, Kaski, Nepal

Statement of Changes in Equity
For the yvear ended 215t Ashod, 2078 (15th July, 2021)

FEATEES

Premisn

{Amicreed fnn NPR)

Balance as af 3od Ashad 2077
{15th Juby 2020)

H15, 010, DM ()

i45,223.713.25)

200,76, 266.75

Change in Accounting Policies
Deferred tax expenses ndjusted

Restated Balance

JLE AWM AW, 1

(45,233,733.25)

268, Th6.266.75

Surphas on revaluation propertics
Dreficst on revaluatkon of Investmen
Corrency ranslathon differences
Met poinfloss mo recognised in the §
MNet Profiti Lossy for the period
Prior Panod Adjustment
|Ineremeni

Issue of Bonus Shars

|z of Share capial

1005, CoCRD, TR, ()

45989208 34

45 989 208 34

1605, CRMD S0, 00

Balance s at 315t Ashad 2078

{150k July 2021}

A2, DM DD, 4

TS5 AT5.00

420,755 AT

Sipndficant Accomping Policies and Noves To the dccounts are imergral pavis of Financig! Statemenis

For und on behalf of United Ldi-Maordi & R.B. Hydropower Lid.

Niraj Poadyal

Lnte
Place

Sumnil Marayvan Shrestha
Finance Officer Execativ Director

Roshan K.C.
Munaging Director

CA.Pramod Panthi
Auditor

LN e e e
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UNITED IDI-MARDI & R.B. HY DROPOWER LIMITED

Pokhara-17, Kaski, Nepal

Schedule Annesed to and forming part of the Financial Statemenis

[pardicutars Notes | Ason 31 Ashad 2078 | As on 31 Ashad 2077
Oiher Current Assvis 4.3
Bank Gunraniee Margin { Deposit) - 21006000
Bank Guarantee Margin (Exim Code deposit) | 3.000.00 | 5,000,060
Notes | Ason 31 Ashad 2078 Mnn&kmmﬂl
Trade and Other Receivables 4.4
Advanee to Oiher Companics 337115255
Banayak Fresh House 4952500 |3, 872.00
Bishwakammn Suppliers 399581
Chilly Bar & Trading 1k 555240
Civil Hydropower Pvt, Lid, T 5, 000,00 1 b5, 000,00
Cubic Engimeenng Consuliang P, Lid 2RO, 000,00
Gizndaks Hydropower Development Company (P) Lid, - 72,000,400
Thvamolongma Hydropower Development Comi, Pyt Lud 542.000.00 1,192 000,00
Bl Oiffsot Press 12,202,580
Eonlikn Fuel TS0
ko Constriction Pyl A, 000,00 GO0, O00, 00
Legacy Hotel (P Lad 18,325.00 38,325.00

Nummita Trading

24,714.00

Neco Insurnnce Lid, 29T AR6.40 25041872
Nepal Brothors 71964 e
Om Environment & Scientific Services Py, Lad 750,000,080 750,000,080
Sidldharibn Treding 5, 500,00
TAC Hydro Enginecrs Pyt.Ltd - 3.0
Harinos Troders - 50,000,040
Suzam Transpon | 12487 .62
1O Advance 2,574,448.00
Securities Boand of Nepal - B0, 000,00
Dxeferred Revenue Expenditure 2,574, 448,00
her Receivables From (vhers SHL536.71
Custom Margin (E/ M Equipment) S0536,70 200,336.70
LAC No; FLO-DMIT-214 (L/'C Margine 5%) - A, 0000
Receivables From Promoters and Others 1.7289. 406,81
Bmkuntha Raj Subeds 17,750,040 |02, 00 04
Dliuva Baj Shoriig 52.220.00 60 220,00
Crmnesh Khadka 104, 240.00 20,000.00
Jesus 'f'hnp!l T 00,00 TO0,000,.00
Boshitiz Gautam - sl HCATETERA LY
Murivan Gin L OO0, S0,000.040
Mirggian Maharan 3778700
Mirzj Powdyal 21,1 100,81 2715541
Rajendra Shahi Thakuri i, (00,00
Sontosh Bhandar 20,000.00
Shan Subed: S0, 2950
g| e S al 3, 000,00
Bualoram Basnet (LR
Shristy CGhimire 25,000,000
Mepal Blectnicity Authority (NEA) 28.971.395.75 20,904 Op6.6aS
Oither receivables 3.BH2.842.61 2,687, 384.98

A HRF:

4102978242

29,243.576.72
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED
Fokhara-17. Kaski, Nepal
Schedube Annesvd to and ferming poart of the Finnncisl Stafements

ash and Cash Equivalenis 4.5

ash in Huoud

enmiry Commercinl Bank Lid 52,024,068 26,121.20
[Clobel IME Bank Lid {536) - 650 209 85
[Cilobal IME Bank Lid {CA) 443,290,561 50000,(H)
|Machhapuchehbire Bank Lal 135,445.81 14,97%.81
[Prime Commercial Bank Lid 13,234, 270.70 658,712,618
Prime Commercial Bank Lid (Escrow) RRLIRGT 3,000,001

Rastmya Banipyva Bank Lid.

Issued Share Capiial
200,000 Equity Shares @ NPR 100/~ cach

Faiid up Shirg [

4200000 Equity Shares @ NPRHHY- cach

Previcus vear 31,50.000 Equity Shares @ NPR 100/- ach)
Less: Calls in Arrears

Openmg balance
Profit’ { Loss) during the vear

ong Term Borrowing

3515800

GO0, 000,000, 16

420,000,000, 4

420,000, 000.({F

(43,233.733.26)
45,089, 208,34

315, 158.00

GO0 N0, H)

S 20 000,000, TH)

315,000, 000.04)

(3,624.115.01)

(4] 409,61 8.25)

[Ceniury Commercial Bank Lid

2160663088, 15

220,153, 38515

Cilobul IME Bank Lid | Fst Term Loan}

216,063,088, 15

220,422 (I8R5

[Cilobal IME Bank Lid {2nd Term Loan)

Sinl 631 (0. 00

Prime Commercial Bank Lid

ALEIN

SH5,213,576.20

H W 1S
nk Overdrafl Loan (Global IME Bank Lud.)

4,739.745.36

25,0030 003,04

Bii Loan [Cilobal bank) | Demand Loan)

AT T WS A WS AT 8 AT
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED

Pokhara-17, Kaski, Nepal

Sehedule Annexed to and forming part of the Financial Statements
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Particular: Notes As on 31 Ashad 2077
Trade and Other Pavables 4.13

Advance Received From Directors 1.518.488.75
Kiran K.C. { Payvahle) 1,518 488.75 41267285
Expenses Payables 12206, 428.949
Adrium Holel - R571.93
Ansddil Fee Payible 1015000 (0 111,500,041
Hijay Hordwere Pokhara Pt Lad. - K A36.1Y
Bishwodev Electical 7800000
Bhanu Machinery 6a49.11
Crautam Machinery - 14608 31

Horines Traders

73.836.22

Himshree KO Group of PSA

11,707 SO

Mepal Elevtric Works Pt Lid

42.577.20

Pahiran Trading House Pvt, Lad.

320662 (H)

Prakash Punja

25.052.65

15.052.10

31 2100

| Fratap Paydel
faidhani Matiopal Dailv

[T
Salewnys Cash & Carry Pot.Lid 7200128
th_n m{a H_ﬂ"cts_ ]ﬂh,z I‘.:j'.-l‘
Shree Sidhorthe Trading 550000
Shuvakaman Stationary 3,390 0y B 11504
St Tyvre Zone RENTIIT]
5 R Krishog Stores HO 549361
Survn Binuvak Motor Perts I
awill Technology 25000
Time Line Electronic Centre = 1,130, 00

I'ime Media Service Pl Lid

95.517.30)

Oithier Comipany Pavable

501882280

Bhagawati Hydropower Dev, Co, Pyt Lid, Pavable

206157300

2.0 157100

Hunan Allownwiard Hydro Generating

981393000

Office Rent Payabuale

270,000, (M

15 (K10

Royvalty of Capacity [Payable)

15,824 92

540,821 92

Raovalty of Sales of Energy ( Pavable)

2071424 88

208, 727.61

Sikles Hvdropower Pt Lid

250K

PF Payvable 35151]“_“&
PE (Goma Karks) 2 A4 (b
P {Khusby Chaudhary) 2 400,00 76,000,040
PE (Miral Poudvall 3 1RO, 00
Salary Puyabis 1.873.071.20
RTM Office Salary Pavable 13859070
PR Oflice Salary Pavable 48, 758,50
Binod Mishra 64,1580
Balary Payable { Administrative Director) 16341600 | 2RO (0
Salary Payuble (Managing Direclor) 197, 1660
Salury Payable (Prokosh K.C.} 163,416,000
Salury Payable (Sunil Naryan Shrestha) 197 1, (i
Mirnjan Maharjan - f.213.0)
TDS Payahle HRT 87061 2. 226,700.67
ATt WY ET WA AT @ 7oA




UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED

Pokhara-17, Kaski, Nepal

Schedule Annexed to and forming part of the Financial Statements
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ikey

Administrative Expenscs

4.17

Hank Expenses

1,323, 944,63

2695 772,74

IP0) Expenscs

8537024954

T46,480.00

Salary Expenscs

13,332.8061.29

24T S 00

AGM Motice Pudlished Expenses (P/L)

1343000

AGM Expenses 111.589.37
ACAP Work Expenses (/L) 4975600
Annual Meintensnce Charges (P/L) 2652000 10,1 7000
Audit Fee Expenses [REXUCINIH [N EXCEIE
Annual Report Printing Expenses 3006000
Baskot Substation Expenses | LR
Hishwokarma Pujs Expenses 3,320.00

Exchange Loss {EM L/C)

fE6,332 50

Consumable Goods (/L)

262,825 54

345904

Covid-19 Insurance Expenses (F/L)

42000

Cotton Pipe Purchase Expenses (P/L)

13,051.50

Dashan Expenses (P/L)

15, 00K, 000)

Daily Metting Allowance (RO (PYL)

126, 008D, 00

Fin & Penalty Expenses (P/L)

T8, 20800

52206143

Financial Feasibility Report Expens (F/L)

1 13.00H000

Fuel Expenses (P/L)

112,250 64

113,895 78

Cieesl Entertmmrment Expenses (P/L)

127,797 98

231,967 36

Intermet Expenses (VL)

4,330 00

Insurance Expenscs- vehicles

43,100,596

].C&,"IJ Fee Expenses

aa.042. 00

Machinery & Tools Expenses (P/L)

130,08 8.50

Meal by Onitsider Expenses (PFL) 57 HHLD

Meeting Allowance (NEA) 25 00000 ELRULINI)
Member Ship Berewal Fee ExpenSes (F/L) 1000 21500100
Misvellaneows Expenses (P/L) 1 SUHL00 17.817.11
Oiffice Rent Expenses (1) (16, (R 4500, (000,00
Oither Expenses (VL) 1 S040.00 3371500

Postage snd Conrer Expenses (P/L}

R

Printing & Stationary Expenses (P/L)

41.917.50

26,514.50

Oapterly Beport Published Expenses (IY10

2400650

Raepair and Maintenance Expenses {P/L)

322 254 66

166, 300.35

Registration and Kenewal Expenses

1760000

71, 164.00

Site Office Staff Salary (P/L)

3360, LKL, O

St Unifio vrenaes (PULY 5 U 0

Telephone and Communication Expenses (P/1.) 54, 68500 &, 904 T
Transporiation Expenses (P/L) 114,957,621 S, 304,00
Tyre Purchase Expenses (/L) 23,000,000
Travelling Expenses 43 R12.00
Wehicle Repair & Maintenance Expenses { /L) 3580478

Websile Development Expenses (P/L}

SO0 00

Lowdin Unloading Expenses

I3]0

643,612.00

Shuare Expenses
m. m

LN e e e
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Plant Operating Expenses

Project Insurance Expenses

Rovalty Expenses

Energy Purchase From NEA

Site Mess Exp.

Sala

4.16

3,121,477.55 2.277.562.64
3,389,838.27 2.649,549.53
T8.515.98 39.636.01
224.305.28 2025700

4,287,000.00

Finance E;Ems

4.18

Interest on BG Loan Expenses (P/L) (GBL)

22,723,792.19

Interest on Demand Loan Expenses (P/L) (Prime Bank)

734.926.00 4.538,746.28
Interest on Overdraft Loan {P/L} (Prime Bank)
298,957,756 7RG 351.39
Interest on Term Loan Expenses (P/L) (1st GBL)
16,733,026 .96
Interest on Term Loan Expenses (P/L) (2nd GBL)
19.923.518.17
Interest on Term Loan Expenses (P/L) (Century Bank) 86,236,876.32
15.941.597.14
Interest on Term Loan Expenses (P/L) (Prime Bank)
4,368,285, 04

AT T WS | WA AT S AT

Interest on BG & Force Loan Exiezuses 3,239.801.72

U5 9@




TELE 4 W T0E ¥E = AEErEy Wineg 4% ST =TE wAEE

United Idi-Mardi & R.B. Hydropower Limited
Pokhara-17, Kaski

Schedulel

Significant Accounting Policies & Other Explanatory Information

GENERAL INFORMATION

United Idi-Mardi & R.B. Hydropower Private Limited was incorporated as a private
limited company in the year 2066 B.S under the provisions of Companies Act 2063 of
Nepal. The Company was converted into Public Limited company on 2075.01.06 The main
abjective of the company is to harness country's hydropower potential at a reasonable rate
with the maximum utilization of resources (both financial and technical) available in the
country.

The Company is developing Upper Mardi Khola Hydropower Project’ having capacity of
7 MW, The project site is located in Kaski District of Gandaki Province of Nepal.

2. SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of Preparation

The Financial statement of the Company have been prepared on acerual basis of accounting
with Cash Flow Statement which 1s prepared using indirect method.

The financial Statement comprises the Statement of Financial Position, Statement of Profit
& Loss and Other Comprehensive Income in a separate Statement. Statement of Changes
in Equity, Cash Flow Statement and Significant Accounting Policies and Notes of Financial
Accounts. The Significant accounting policies applied in the preparation of financial
statements are sent out below in point number 3. These policies are consistently applied to
all the years presented, except for the changes in accounting policies disclosed specifically,

2.1.1 Statement of Compliance

The Financial Statement has been prepared in accordance with Nepal Financial Reporting
Standards (NFRS) as published by the Accounting Standards Board (ASB) Nepal.

2.1.2 Reporting Period and approval of Financial Statements

The Company follows the Mepalese Financial Year based on the Nepalese Calendar. The
accompanied Financial Statements have adopted by the Board of Directors on its board meeting
and have been recommended for approval by shareholder in F.Y 2077/2078 Annual General
Meeting.

LN e e e i 30
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2.1.3 Functional and presentation Currency
The financial statements are prepared in Nepalese Rupees, which 1s the company
funetional currency. All the financial information presented in Nepalese Rupees has been
rounded to the nearest thousands, except otherwise indicated.

2.1.4 Rearrangement and Reclassification
The figures for previous year rearranged, reclassified and/or restated wherever necessary

for the purpose to facilitating comparison. Appropriate disclosures are made wherever
necessary.

2.1.5 Significant Accounting Estimates and Judgments:
The Preparation of financial statements in conformity with Nepal Financial Reporting

Standards requires the use of certain critical accounting estimated and judgments. It also
requires management to excise judgment in process of applying the Company's accounting
policies. The Company makes certain estimates and assumptions regarding the future
events. Estimates and judgments are continuously evaluated based on historical
experiences and other factors, including expectations of future events that Believed to be
reasonable under the circumstance. Management believes that the estimates used in the
preparation of the financial statements are prudent and reasonable, Future result could be
differ from these estimates any revision to accounting estimates is recognized
prospectively in current and future periods, The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts to assets and
liabilities within the next financial year primarily includes:

Useful Life and Residual Value of Properly. Plant and Equipment

Management reviews the useful life and residual values of property. plant and equipment
at least once a year. Such life is dependent upon and assessment of both the technical life
of the assets and also their likely economic life, based on various internal and external
factors including relative efficiency and operating costs. Accordingly, depreciable lives
are reviewed annually using the best information available to the Management.

Impairment of Property Plant and Equipment

Al the end of each reporting period, the Company reviews the carrying amounts of ils
property, plant and equipment to determine wherever there is any indication that those
assets have suffered as impairment loss, If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if
any). Recoverable amount is the higher of fair value less costs to sell and value in use.

Contingencies

LN e e e b7 39
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In the normal course of business, contingent liabilities may arise from litigation and other
claims against the Company. Potential liabilities that are possible but not probable of
crystallizing or are very difficult to quantity reliably are treated as contingent liabilities.
Such liabilities are disclosed in the notes but are not recognized.

Defined Benefit Plans

The cost of defined benefits plan and other post-employment benefits and the present
value of such obligations are not determined using actuarial valuations, an actuarial
valuation involves making various assumptions that may differ from actual development
in the future. These include the determination of the discount rate, future salary
escalations and mortality rates etc. Due to the complexities involved in the valuation
and its long-term nature, a defined benefit obligation is highly sensitive to changes in
these assumptions. Considering the size and functioning of the company, third party
Actuarial Valuation is not made as the number of staffs working in the Company is
limited based on cost for defined benefits obligation.

Recognition of Deferred Tax Assets

Significant management judgment is required to determine the amount of deferred tax
assets that can be recognized, based upon the likely timing and the level of future taxable
profits together with tfuture tax planning strategies. The Company based its assumptions
and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may
changes due to market changes or circumstances ansing beyvond the control of the
Company. Since, the company is on a tax holiday period, no deferred Tax implications
have been considered.

2.1.6 Presentations
For presentation of the Statement of financial Position, assets and liabilities have been

bifurcated into current and non-current, by their respective maturities and are disclosed
in the notes. All assets apart from property and equipment, investments and deferred
Taxes asscts are taken as current assets unless specific, if any additional disclosures are
made in the notes for current and non-current distinction. All Liabilities apart from Net
Defined Benefit Obligations are taken as current liabilities unless specific additional
disclosures 1s made in the notes for current and non- current distinction.

The Statement of Profit and Loss has been prepared using classification "by Nature"
method. The Cash flow from eperation within the Statement of Cash Flow have been
prepared using the indirect Method.

2.1.7 Materiality and Aggregation

ATt WY ET WA AT @ 7oA Aot 80
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In compliance with NAS 1 "Presentation of Financial Statements" each material class of
similar items are presented separately in the Financial Statements. Items of dissimilar
nature or functions are presented separately unless they are immaterial.

2.1.8 Cost Constraint
The Company assesses whether the benefits of reporting particular information are likely
to justify the cost incurred to provide and use that information. It is consistence with the
framework of NFRS not to maximize the qualitative characteristics of financial
information and other Main framework concepts when the cost of doing so would exceed
the benefits.

3. ACCOUNTING POLICIES

3.1 Useful Life Residual Value of Property, Plant and Equipment:

Management reviews the useful life and residual values of property, plant and equipment
at least once a year. Such life 1s dependent upon an assessment of both the technical life of
the assets and also their likely economic life, based on various internal external factors
including relative efficiency and operating costs. Accordingly depreciable lives are
reviewed annually using the best information available to the Management.

3.2 Contingencies

[n the normal course of business, contingent liabilities mav arise from litigation and other
claims against the Group. Potential liabilities that are possible but not probable of
crystallizing or are very difficult to quantify reliable are treated as contingent liabilities.
Such liabilities are disclosed mn the notes but are not recognized.

3.3 Changes in Accounting Policies

The same accounting policies are normally adopted in each period and from one period to
the next to maintain compatibility if the Financial Statement of the entity over time to
identify trends in the Financial position, performance and cash flows.

3.4 Going Concern

The Directors have made an assessment of Entity's ability to continue as a going concern
and satisfied that it has the resources to continue in the business for the foreseeable future.
Furthermore Board is not aware of any material uncertainties that may cast significant
doubt upen Entity's ability to continue as a going concern and they do not intend either to
liguidator or to cease operations of it. Therefore, The Financial Statements continue to be
prepared on the going concern basis.

3.5 Financial Assets and Financial Liabilities

LN e e e b7 33
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3.5.1. Recognition

The Company initially recognizes a financial assets or financial liabilities its Statement
of financial position when and only when, it becomes party to the contractual provisions
of the instruments. The transaction cost that are directly attributable to the acquisition
or issue of financial instruments (other than of the Financial Instruments through Profit
or Loss) are added or deducted from fair value of the financial assets or financial
liabilities, as appropriate, on the initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value
through Profit or Loss are recognized immediately in Statement of Profit or Loss. The
institution thus has initially recognized investment and borrowings etc. on the date when
they are originated i.e. date when Company has become party to the contractual
provision of the instruments, Investment on the equity instruments are recognized on
the trade date at which the company commits to purchase the financial assets.

3.5.2 Classification

The Company classifies its financial assets as subsequently measured at amortized cost
using effective interest method or fair value on the basis of the Company's business
model for managing the financial assets and the contractual cash flow characteristics of
the financial assets. The two classes of financial assets are as follows:

al Financial Assets measured at amortized cost
b) Financial Assets measured at Fair Value.

3.5.3 Financial Assets

a) Financial Assets measured at amortized cost
The company classifies financial assets at amortized cost if both of the following
conditions are met;

- The assets is held within a business model whose objectives is to hold assets in order to
collect contractual cash flows and,

- The contractual terms of the financial assets give rise on a specified date to cash flows
that are solely payments of principals and interest on the outstanding principals,

b) Financial Assets measured at fair value
Financial assets other than measured at amortized cost are measured at fair value.
Financial assets measured at fair value are further classified into two categories as below:

- Financial assets at fair value are classified as fair value through profit or loss If they are
held for trading or are designated at fair value through profit or loss, Such assets are
subsequently measured at fair value and changes in fair value are recognized in Statement
of Profit or Loss.

- Financial assets ate fair value through other comprehensive income are investmentin an
eguity instruments that is not held for trading and at the initial recognition, the company
makes and irrevocable election that the subseguent changes in fair value of the

ATt WY ET WA AT @ 7oA Aot a4
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instrurment is to be recognized in Other-Comprehensive Income are classified as financial
assets at fair value through Other- Comprehensive Income,

3.5.4 Financial Liabilities

a)

b)

The Company classifies the financial habilities as follows:

Financial Liabilities at fair value through profit or loss
Financial Liabilities are classified as fair value through profit or loss if they are held for

trading or are designated at fair value through Profit or Loss. Upon initial recognition,
transaction cost that are directly attributable to the acquisition are recognized in
Statement of Profit or Loss as incurred. Subsequent changes in fair value is recognized in
Statement of Profit or Loss.

Financial Liabilities measured at amortized cost

All financial liabilities other than measured at fair value through profit or loss are
classified as subsequently measured at amortized cost using effective interest method,
For financial liabilities i.e. loans due to Bank and financial institution, the effect interest
rate s equal to discounting factor thus there has been no difference on calculation of
loan amount.

3.5.5 Measurement

a)

b)

Initial Measurement
A financial assets or financial liabilities is measured initially measured at fair value plus,

for an item not fair value though profit or loss, transaction costs that are directly
attributable to its acquisition or issue,

Transaction costs in relation to financial assets and liabilities at fair value through profit
or loss are recognized in Statement of Profit or Loss.

Subsequent Measurement
Financial Assets or Liability classified at amortized cost on initial recognition is

subsequently measured at amortized cost using effective interest method. Financial
Assets classified at fair value are subsequently measured at fair value. The subseguent
changes in fair value of financial assets at fair value through profit or loss are recognized
in Statement of Profit or Loss whereas of financial assets at fair value through other
comprehensive income are recognized in Other Comprehensive Income.

De-Recognition

Financial Assets are derecognized when the right to receive cash flows from the assets
have expired or where the company has transferred substantially all risks and rewards of
ownership. If subseguently all the risks and rewards have been retained nor transferred

AT Wl HT WA ST S AT U ¥
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and the company has retained contral, the assets continue to be recognized to extent of
the company's continuing involving.

Financial Liabilities are derecognized when they are extinguished. A financial liability is

extinguished when the obligation is discharged, cancelled or expired.

d) Determination of Fair Value
Assets and liabilities are carried at fair value or for which fair values are disclosed has

been classified into three levels according to the observability of the significant inputs
used to determine the fair value hierarchy. Company recognizes transfers between levels
of the fair value hierarchy when there is significant changes in either its principal market
of the level of observability of inputs to the valuation technigues as at the end of the
reporting period may result in a transfer of assets and liabilities within the fair value
hierarchy. Company recognizes transfers between levels of the fair value hierarchy when
there is significant change in either its principal market of the level of observahility of the
inputs to the valuation technigues as the end of the reporting period.

The company uses the following hierarchy for determining and disclosing the fair value
of financial instruments by valuation technique:
Level 1: quoted (Unadjusted) Price in active markets for identical assets or
liabilities
Level 2: other techniques for which all inputs which have a significant effect on the
recorded fair are observable, either directly or indirectly
Level 3: technigues which use inputs that have a significant effect on the recorded fair
value that are not based on observable market data.

e} Impairment
At each reporting date, the company shall whether there is objective evidence that a
financial assets or group of financial assets carried at fair value through profit or loss are
impaired. A financial assets or a group of financial assets is impaired when objective
evidence demonstrates that a loss event has occurred after the initial recognition of the
assets and that the |oss event has an impact on the future cash flow of the asset (s) that
can be estimated reliably.
Objective evidence that financial assets are impaired can include:
1. Counterparty files for bankruptcy and this would avold or delay discharge of its
obligation,
2. The company initiates legal resource of recovery in respect of a credit obligation of
counterparty,
. The disappearance of an active market for a security.
4. Obseryable data relating to a group of assets such as adverse changes in the payment
status of borrowers or issuers in the group or economic conditions that correlate with
defaults in the group,

L
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5. Indication that the industry in which the counterparty has operated has been facing

negative conditions affecting borrower adversely and borrower has not been able to

adopt the mitigation actions,

Blacklisted by Credit information Center,

7. In case of investment in equity security, a significant or prolonged decline in its fair
value of its cost,

8. Other.

@

3.5.6 Offsetting

Financial Assets and liabilities are offset and net amount presented in the Statement of
Financial Position when and only when, the Company has a legal right to set off the
amounts and it intends either to settle them on a net basis or to realize the assets and
settle the habilities simultancously.

Income and expenses are presented on a net basis only when permitted under NFRS,
or for gains and losses arising from a group of similar transactions such as in the
company's trading activity.

3.6 Borrowing Cost

Borrowing costs consist of interest and other costs that and entity incurs in connections
with borrowing of funds. Borrowing cost also included differences to extent regards as
an adjustment to the borrowing costs.

Borrowing cost directly attributable to the acquisition, construction or production of an
assets that necessanily takes a substantial to the acquisition, construction or production
of an assets that necessarily takes a substantial period of time to get ready for its
intended use or sale are capitalized as part of the cost of the asset until such time as the
assets are substantially ready for the intended use or sale. All other borrowing costs are
expensed in the period in which they occur.

3.7 Employment Benefits

The company has schemes of employment benefits namely provident fund only.
The company has a no specific employee service manual till audit date.

Defined contribution plan-Provident Find, Gratuity

Under defined contribution plans, provident fund. the Company pays pre-defined
amounts to separate funds and does not have any legal or informal obligation to pay
additional sums. Contributions to defined contribution schemes (Provident fund)
are has no further defined obligations beyond monthly contributions. Contributions
to defined contribution schemes are deposited with Employees Provident Fund
(karmachariSanchayakosh).

LN e e e b5 3@



TAEEs AT Wa s ¥W 5 fEerey Wines 4% =T aTIE waEE

Gratuity is provided as per the provisions of Labour Act, 2074. However, Facilities
like accumulated leave, insurance benefits has not been provided as per Labour Act,
2074.

The Company is not registered with Social Security Fund setup under Social
Security Act, 2074.

Defined benefits plan

I. The Liability or assets recognized in the balance sheet in respect of defined benefit
plan is the present value of defined benefit obligations at the end of the reporting
period less fair value of plan assets. The defined benefit obligation is calculated
annually by actuaries through actuarial valuation using the projected unit credit
method

Il. The company recognizes the following changes in the defined benefit obligation to
the profit or loss statement:

s Service costs comprising current service costs and past-service costs

* |nterest expenses
The net interest cost is calculated by applying the discount rate to the net balance of
the defined benefit obligation and fair value of plan assets. The cost is included in

employee benefit expenses in the statement of profit & loss.

ll. Any changes in the liabilities over the year due to changes in assumptions or
experience within the scheme, are recognized on other comprehensive income in the
period in which they arise.

V. MNAS 19 requires the exercise of judgment in relation to various assumptions including
future pay arises, inflation and discount rates and employee and pensioner
demographics. The Company determines the assumptions in conjunction with its
actuaries, and believe these assumptions to be in line with best practice, but the
application of different assumptions could have a significant effect on the amounts
reflected in the income statement, other comprehensive income and balance sheet.
They may be also interdependency between some of the assumptions.

V.  The Company has not provided any defined benefit plan to its employees.

Short term and long-term employment benefits

I. A liability is recognized for benefits accruing to employees in respect of wages and
salaries, annual leave and sick leave in the period the related service is rendered at
the undiscounted amount of the benefits expected to be paid in exchange for that
service.
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Liabilities recognized in respect of short-term employee and contractual employees,
benefits are measured at the undiscounted amount of benefits expected to be paid
in exchange for the related service.

3.5 Provisions, contingencies and commitments

Wi,

Vil

VI

Provision are recognized when the company has a present obligation (legal or
constructive) as a result of past event, it is possible that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made the amount of the obligation.

When the Company expects some or all of a provision to be reimbursed, for example,
under an insurance contract, the reimbursement is recognized as a separate asset, but
only when the reimbursement is virtually certain.

The expense relating to a provision is prepared in the statement of profit and loss net
of any reimbursemeant.

the effect of the time value of money is material, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the risks specific to the liability.
When discounting is used, the increase in the provision due to the passage of time is
recagnized as a finance cost,

A provision for onerous contracts is recognized when the expected benefits to be
derived by the Company from a contract are lower than the unavoidable cost of
meeting its obligations under the contract. The provision is measured at the present
value of the lower of the expected cost of terminating the contract and the expected
net cost coutinuing with the contract. Before a provision is established, the Company
recognizes any impairment loss on the assets associated with that contract.

A contingent liability is 2 possible obligation that arises from past events whose
existence will be confirmed by the occurrence or non-occurrence of one or more
uncertain future events beyond the control of the Company or present obligation that
is not recognized because it is not probable that an outflow of resource will be
required to settle the obligation. A contingent lability also arises in extremely rare
cases where there is a liability that cannot be recognized because [t cannot be
measured reliably. The Company does not recognize a contingent liability but disclose
its existence in the standalone financial statements.

A contingent asset is a possible asset that arises from past events and whose existence
will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the entity.

Commitments include the amount of purchase order (net of advance) issued to parties
for completion of assets.
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3.9

Provisions, contingent liabilities, contingent assets and commitments are reviewed at
each reporting period.

Financial Instruments

Financial assets and financial liabilities arc recognized when the Company becomes a
party to the contract embodying the related financial instruments, All financial assets,
financial liabilities and financial guarantee contracts are initially measured at transaction
coat and where such value are different from fair value, at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit
and loss) are added to or deducted from the fair value measured on initial recognition of
financial assets or financial liability. Transaction cost directly attributable to the
acquisition of financial assets and financial liabilities at fair value through profit and
loss are immediately recognized in the statement of profit and loss. In cash of interest
free or concession loans/debentures/preference shares given to subsidiaries, associates
and joint ventures, the excess of the actual amount of the loan over initial measure at
fair value accounted as an entity investment,

[nvestment is equity instruments issued by subsidiaries, associates and joint ventures are
measured at cost less impairment,

Investment in preference share/debentures of the subsidiaries are treated as equity
instruments if the same are convertible into equity or are redeemable out of the
proceeds to equity instruments issued for the purpose of redemption of such
investments. Investments in preference shares/debentures not meeting the aforesaid
conditions are classified as debt instruments at amortized cost.

J.10 Effective Interest Method

The effective interest method is a method of calculating the amortized cost of financial

instrument and of allocating interest income or expense over the relevant period. The
effective interest rate that exactly discounts future cash receipts or payments through the
expected life of the financial instrument. or where appropriate, a shorter period.
Income/expenses ansing on financial instruments after applying an effective interest rate
is recognized in Statement of Profit and Loss and it's included in the "other finance
income” or "Other finance cost" line item. For calculating EIR, interest rate on
borrowings from bank has been considered.

4. OTHER EXPALNATORY NOTES
4.1 Property Plant and Equipment

The company has applied the Cost model of accounting for Property and Equipment and
those policies have been consistently applied for all its Property and Equipment to all the
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periods presented. Property, plant and equipment are measured at cost including directly
attributable costs incurred for bringing the assets to the present location and condition
necessary for it to be capable of operating in the manner intended by the management.
Property, plant and equipment are presented at cost less accumulated depreciation.

Subsequent costs are included in asset's carrying amount or recognized as separated assets,
as appropriate, only when it is probable that future economic benefits associated with the
item will flow to the Company and the cost the item can be measured reliably. All other
repairs and maintenance are charged to Statement of Profit and Loss during the financial
period in which they are mcurred.

Depreciation and Amortization

l.

Depreciation is recognized so as to write off the cost of assets {other than freehold land and
properties under construction) less their residual values over their useful lives.

Amaortization is recognized on a straight line basis over their estimated useful lives. The
estimated useful life and amortization method are reviewed at the end of each reporting
period, with effect of any changes in estimate being accounted for on a prospective basis,
Depreciation s provided on the written down method based on the estimated useful lives of
the assets determined by the management. Depreciation on additions to fixed assets is
charged determined by the management, Depreciation on additions to fixed assets is charged
on pro-rata basis in the year of purchase. The useful life of the assets and the corresponding
rates rate at which the assets are depreciated are as follows:

Category of assets Estimated useful life:

Useful life either the period of time which the asset is expected to be used or the number of
production or similar units expected to be obtained from the use of assets. The estimated
useful life, residual value and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis. The
Depreciation of project has been considered according to their commercial production year
passed.

. cal Prodiction | Depreciation Rate
1-5 I
6-10 2 10
11-15 3 15
16-20 4 20
21-25 5 25
26-29 | 5 20
30 | Above 3
| Total 100%
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4.2  Intangible Assets

I. Intangible assets with finite useful lives that are acquired separately are carried at cost
less accumulated amortization and accumulated impairment losses. Intangible assets
with indefinite useful lives are carried at cost less accumulated impairment losses.

IT.

Gain or losses anising from de-recognition of an intangible assets are measured as the

difference between the net disposal proceeds and the carting amount of the asset and
are recognized in the statement of Profit and loss when the asset is derecognized.

[11.

The Company has applied 1FRIC 12, "Service Concession Arrangement”, and has

accordingly classified project assets intangible assets.

Service Concession Arrangement
IFRIC 12- Service Concession Arrangement applies to public-to-private service
concession arrangement if:

a)

b)

The grantor contrels or regulates what services the operator provide with the
infrastructure, to whom it must provide them, and at what prices: and

The grantor controls through ownership, beneficial entitlement or otherwise any
significant residual interest in the infrastructure at the end of the term of the
arrangement,

Infrastructure used in a public-to-private service concession arrangement for its
entire useful life (whole life of assets) is within the scope of this [FRIC, if the
conditions in (a) above are met,

These arrangements are accounted on the basis of below mentioned models
depending on the nature of consideration and relevant contract law.

Intangible Asset Model:

The intangible asset model is used to the extent that the Company, being and
operator, receives a right (a license) to charge users of the public service. A right
to charge users of public services is not an unconditional rght to receive cash
because the amounts are Contingent on to the extent the grantor has given an
unconditional exist within a single contract to the extent that the grantor has given
an uncenditional guarantee of payment for the construction and the operation i.e.
Considered as a linancial asset and to the operator has to rely on the public using
the service in order to obtain payment, the operation has an intangible asset.

The company manages concession arrangements which include power supply from
its hydro power plant. The Company maintains and services the infrastructure
during the concession period. These concession arrangements set out rights and
obligations related to the infrastructure and the services to be provided, The right
to consideration gives rise to an intangible asset and accordingly. the intangible
asset models is applied.

4.3 Other Current Assets
Other current assets include advance payments, lending, deposit and other advances.
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er 1L Asse 4.3
Bank Guarantee Margin ( Deposit) | . -] 210,000.00
Bank Guarantee Margin (Exim Code
deposit) 15,000.00 15,000.00
Taotal 15,000.00 | 225000100

4.4 Trade Receivable

The Company has classified as asset as current assets when:
a) It expects to realize the asset or intends to sell or consume it in its operating cycle;

b) It holds the asset primarily for the purpose of trading:
c) it expects to realized the asset within 12 months after the reporting period or;
d) The asset is cash or cash equivalent.

Trade and other Receivables which are expected to be realized within 12 months after
the reporting period have been classified under current assets. They include receivable
from debtors (receivable against message) and remittance commission receivable. They
are initially measured at fair value less any provision for impairment. Debtors are
assessed on a case by case from impairment. The fair value of such assets is equivalent
to their carrying amount.

Majority of receivable balance of the Company is from Nepal Electricity Authority,
which is owned by Government of Nepal and therefore have been assumed to have zero
risk of recovery. So, no impairment testing has been made on such receivable.

rade and Other Recelvables | 4

| Advance to Other Companies i J3,71,152.55
Banayak Fresh House X 49.925.00 13.872.00
Bishwakarma Suppliers 3.999.81
Chilly Bar & Trading 10,555.20
Civil Hydropower Pvt, Ltd, ) 7.45.000.00 | 45.000.00
Cubic Engineering Consultant Pvt, Lud. . 2,50,000.00
Gandaki Hydropower Development Company (P) Lid. = 72,000.00
Thyamolongma Hydropower Development Com. Pvt.Ltd | - 5,42.000.00 11,92.000.00
Kalam Offset Press ~ 12.202.50
Kalika Fuel 40,725.00
K.C Construction Pvt.Ltd = £,00.000.00 £,00,000.00
Legacy Hotel (P) Lid. . 38.325.00 38,325.00
Namita Trading 24.714.00
Neco Insurance Lid. ! 2,97 486.40 2,50418.72
Mepal Brothers i 719.64 719,64
Om Environment & Scientilic Services Pyl Lid, 7,50,000.00 75000000

I ——
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4.5Cash and Cash Equivalent

38,82,842.61

Siddhartha Trading 5,500.00
TAC Hydro Engingers Pvt.Ltd - 390.00
Harinas Traders - 50,000.00
Sugam Transport 1.12,487.61
1PO Advance 25.74,448.00
securities Board of Nepal - .40, DEH. 00
Deferred Revenue ']-E'xp-em-:'l"tmre o
23.74.448.00
Other Reecivables From Others 5.00,536.70
Custom Margin (E/ M Equipment) 5,00,536,70 5,00,536,70
L/C No; FLC-IM17-214 (L/C Margin 5%} = 316, 100,00
Receivabies From Promoters and Others 17.29,406.81
Baikuntha Raj Subedi 17,750.00 1,02, 040000
Dhruva Raj Sharma §2.220,00 60,220,00
{(ranesh Khadka 1.04,240.00 20,000.00
Jesus Thapa 700,000,060 7,000, N, (i)
KshitizGautam - 50,000.00
Narayan Giri L.O0,0040.00 50,0400
NirajanMaharjan 37,787.00
NirajPoudyal 2011041 27,155.41
RajendraShahi Thakuri 000,00
Santosh Bhandari 20,000.00
Shan Subed 5.90.299.00
ShreeyaSharmah 5,004.00
BalaramBasnet 10,004.00
ShristyGhimire 23,000.00
Nepal Electncity Authority (NEA) 2,89.71,395.75 2,00,04,966.65
D!herreceiu 20,87,354.9%

This includes the cash on hand, cash on vault, balance with other banks and financial
institutions which are used by the company for management of its short-term

commitment,
Cash Balance

There is no cash balance with the company.

Balance with other Banks

These assets have been classified as financial assets (cash and Cash equivalent) and
subsequently measured at amortized costs. Risk associated with these assets are

regularly assessed.

The income on interest bearing account is credited to Statement of Profit and Loss

Account under interest Income head.
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Cash and Cash Equivalents 4.5

Cash in Hand B : .
Century Commercial Bank Ltd. . 52,024.06 26,121.20
Global IME Bank Lid (586) . 659,200 85
Global IME Bank Ltd (CA) = 443.290.61 3.000.00
Machhapuchchhre Bank Ltd . 13544581 14,978 81
Prime Commercial Bank Lid 13,234.270.70 6H38.712.68
Prime Commercial Bank Ltd {Escrow) _ 3,000.00 5,000.00
RastrivaBaniiva Bank Lid. _ 33.158.00 35,158.00
Taotal . 13,905,189.18 1,404,180.54

4.6 Current Tax assets/Liability

The company has policy of booking current tax assets/liability by netting off advance
income tax with the provision of taxation made.

4.7 Non-Current Assets Held for Sale

4.8

The Company classifies non-current assets as held for sale if their carrying amounts will
be recovered principally through a sale rather than through continuing use. Actions
required to complete the sale should indicate that it 1s unlikely that significant changes to
the sale will be made or that decision to sell will be withdrawn. Management must be
committed to the sale expected within one year from the date of classification.

The criteria for held for sale classification is regarded met only when the assets or
disposal group is available for immediate sale in its present condition, subject only to
terms that are usual and customary for sales of such assets, its sale is highly probable;
and it will genuinely be sold, not abandoned. Non-current assets held for sale are
measured at the lower of their carrying amount and the fair value less costs to sell. Assets
and liabilities classified as held for sale are presented separately in the consolidated
balance sheet.

Property, plant and equipment and intangible assets once classified as held for
sale/distribution to owners are not depreciated or amortized. The company has not
classified any of its assets as Non-Current Assets held for Sale.

Share Capital

Financial Instruments issued are classified as equity when there is no contractual
obligation to transfer cash, other financial assets or issue available number of own equity
instruments. Incremental costs directly attributable to the issue new shares are shown in
equity as deduction net of taxes from the proceeds. Dividend on ordinary shares are
recognized in equity in the period i which they are declared.

]
ATA=AT W1 ETo WA AT 8 WA ¥ 8y



TTEaE T WA vrE ww B AesrTay e 4% #F =aF AR

Share Capital 48
Authorized Share Capital

60,00,000 Equity Shares @ NPR 100/- each GO0, 000,000,000 GO0, 000, 000,00

Issued Share Capital

42,00,000 Equity Shares (@ NPR 100/- each 420,000,000.00 420, 000,000.00
Paid up Sha apital

42.00,000 Equity Shares (@ NPR. 100/~ each 4 20,000,000.00 315,000,0000,00
(Previous year 31,530,000 Equity Shares i NPR 100/-
gach)

Less: Calls in Arrears

Total 420,000,000.00 | 315,000,000.00

4.9 Reserve

Therea inciuth reserve br t tar-i is edr rut and eferre tax reserve.

Resenrg and Surplus . 4.9

Opening balance ) (45.233,733.26) (3.824.115.01)

Profit/ (Loss) during the year = 46,102,208 34 (41,409.618.25)

Total - B68.475.08 (45,233,733.26)
4.10. Secured Borrowing

The fair value of amount due to bank and financial institutions generally approximate
their carrying amount. The service charges thus have not been considered while valuing
such due and has been directly charged to Statement of Profit and Loss.

This includes lone-term borrowings,

Long Term Borrowings 4.10

Century Commercial Bank Ltd 216,663,088.15 220,153,588.15
Global IME Bank Ltd { Ist Term Loan) 216,663,088.15 220,422,088.15
Global IME Bank Ltd (2nd Term Loan) 561,631, 000,00

Prime Commercial Bank Lid ; 585.213,576.20
BG Loan {Global bank) ‘
Total 994,957,176.30 | 1.025,789,252.50

—————
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4.11. Deferred Tax
Current Income Tax
Income Tax Expenses comprises current tax provision, the net change in the deferred
tax assets or liability in the year and under/over provision made in the previous year.
Current tax provision means the amount of tax for the period determined in accordance
with the
prevailling Income Tax Act, 2058 and the rules framed there under. Current tax shall be
based on the taxable profit for the year.

Deferred Tax Asset/Liability

Deffered Tax Assets and liabilities are recognized for the future tax connsequences of
timing difference between the carrying values of assets and lhabilities and their
respective tax bases, and operating loss carry forward, Deferred tax assets and liabilities
are measured using thr enacted or substantively enacted tax rates at the reporting date.
Deferred Tax Assets are recognized only to the extent there is reasoanable certainty that
the assets can be realized in future. Deferred tax assets are reviwed at each balance sheet
date and appropriately adjusted to reflect the amount that is reasonable/virtually certain
to be reralized.

Current and deferred tax relating to items which are charged or credited directly to
equity, is credited or charged directly to equity and its subsiquently recognized in the
Statement of Profit or Loss together with the current ot deferred gain or loss. No deferred
tax implications have been considered for the current year.

4,12.5hort Term Borrowing
Short term loans are expected to be settled within 12 months after reporting period.
Therefore, such loans are classified under current liabilities. A details ol shorl-term loan
is presented below:

L= i |
Short Term Borrowings 4,12 |
Bank Overdrafl Loan (Global IME Bank Ltd.) 4,739,745 36 25.000,000.00
B Loan (Global bank) {Demand Loan) ) - 79,000,000.00
Total - 4,739,745.36 104,000.000.00

4.13. Trade and Other Payables
Company shall classify a hability as current when:
a) It expects to settle the liability in its normal operating cycle:

b) It holds the liability primarily for trading:
¢) The liability is due to be settle within 12 months after the repoting or;

d) It does not have an unconditional right to fefer settlement of the liability for at least
12 months after the reporting period.

Trade and other payables include sundry creditors,audit fees, TDS payable salary
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payable, other expenses payables, PF pavables and similar other liabilities that meet
the aforementioned conditions. Such amonts are classified as other financial liabilitites
and are initially recognized at fair value and sebsequently measured at amortized cost.
The fair value of such other financial Ilahllrties is equivalent to their carrying amount,

. Trade and Other Pavables | 4.13

Advance Received From Directors
S 15,18, 488.75
Kiran K.C. (Payable)
15, 18,488.75 4,12.672.85
Expenses Payables
1,22,06,428.99
Atrium Hotel
- 8,373.93
Audit Fee Payable
1,11,500.00 1, 1150001
Bijay Hardware Pokhara Pvt. Ltd.
- 543619
BishwodevElectical
7.800.00
Bhanu Machinery
- - 699,11
Gautam Machinery
- 1460831
Harinas Traders
73,836.22
Himshree KC Group of PSA
1,17.07.500.00
Nepal Electric Works Pvt.Lud
42,577.20
Pahiran Trading House Pvt, Lid.
32,662.00
Prakash Punja
25.052.65 25,052.10
PratapPaudel
31,240.00
Rajdhani National Daily
11,707.50
Saleways Cash & Carry Pvt.Ltd
7.201.28
Shangrila Hotels
[ . 1,08,719.37
Shree Sidhartha Trading
5.500.00
Shuvakamama Stationary
3,390.00 8,115.00
Smart Tyre Zone
23,000.00
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5. Ram Krishna Stores

10.543.61
Surya Binavak Motor Parts
1,000,035
Swift Technology
2.500.00
Time Line Electranic Centre
- 1,130.00
Time Media Service Pvt.Ltd
- 95.517.30
Other Company Payable
50,18.822.80
Bhagawati Hydropower Dev. Co.
Pt Lid. Pavable 20061,573.00 20.61,573.00

Hunan Allownward Hydro Generating

Office Rent Payabale

2,70.000.00

98,13,930.00

4,05.000.00

Rovalty of Capacity (Pavable)

15,824.92

3,40,821.92

Royalty of Sales of Energy (Payable)

26,71,424.88

21,08,727.6]

Sikles Hydropower Pvt,Lid

LN e e e

- 3.25,000.00
PF Payable
_ 35,800.00
PF {GomaKarki)
2.400.00
PF (Khusbu Chaudhary)
2,400.00 T6,000.00
PF {MirajPoudyal)
3 1.000.040
Salary Payable
18,73,071.20
KTM Office Salary Payable
1,38,990.70
PKR Office Salary Pavable
9.48.758.50
Binod Mishra
64,158.00
Salary Payable {Administrative Director)
[.63.416.00 12,80,090.00
Salary Payable (Managing Director)
1,97.166.00
Salary Payable (Prakash K.C.)
[.63.416.00
Salary Payable (Sunil Naryan Shrestha)
1.97.166.00
NirajanMaharjan
- 14,213.00
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TDS Payable

6,87, 870.61 22,26,700.67

Revenue Recognition

Revenue is the gross inflow of economic benefits during the period arising in the

course of the ordinary activities of an entity when those inflows result in increase in

equity, other than increases relating to contribution from equity participants.

4.14 Sales

Revenue is recognized to the extent that 1t is probale that economic benefit will flow
to the Company and that the revenue can be reliably measured. Revenue is measured
at the fair value of the consideration received or receivable. Revenue received during
the year Rs. 13,45,11,031.27 from sales of energy has presented as follows.

Baishakh 2073 4.887.638.61
Jestha 2078 0.541.926.15
Ashad 2073 19.434,113.57

Shrawan 2077 5
Bhadra 2077 15,285,160.57
Ashoy 2077 17,955 48188
Kartik 2077 17,197,854.42

Mangsir 2077 11,307.472.02
Poush 2077 13,400,420.13
Magh 2077 10,071,361.70
Falgun 2077 7.934 890,11
Chaitra 2077 748571211

4.150ther Income

Other Revenue is recognized to the extent it is probable that the economic benefits
will flow to the Company and the revenue can be reliably measured.
Other income includes insurance income as well as miscellancous income.

4.16 Pri:t Ex penses:

Plant Operating Expenses 4.16

Project Insurance Expenses 3,121, 477.55 2.277.562.64
Royalty Expenses 3,389, 838.27 2,649,549.53
Energy Purchase From NEA 75.492.00 39,636,01
Site Mess Expenses (P'L) 22430528 200,257 .00
Salary 4. 287.000.00
Rotl 6.811,113.10 9,544,005.18
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4.17 Administrative Expenses
Expenses is the gross outflow of economic benefits during the period ansing in the
course of the ordinary activities of a company when those outflows result in decrease in
equity, other than those relating to payments to equity participants. Expense has been
recognized on accrual basis complying with matching concept.
The company recognizes Administrative Expenses as and when legal or constructive
obligation in respect of such expenses arises to the company.

4.18Finance Expenses
The finance expenses include bank charges, service charges on loans and interest on
bank loan. Since the bank loan of the company are of revolving nature, interest, service
charges and bank charges in respect of such loan has not been capitalized as part of loan
rather charged directly through Statement of Profit and Loss Account.

Finance Expenses 4.18

Interest on BG Loan Expenses (P/L) (GBL) 2.27.23.792.19

g;ﬁlﬁt on Demand Loan Expenses (P/L) (Prime 734.926.06 4538 746,28
Interest on Overdraft Loan (P/L) {Prime Bank) 2.98.957.76 78935139
Interest on Term Loan Expenses (P/L) (1st GBL) 1,67.33,026.96

Interest on Term Loan Expenses (P/L) (2nd GBL) 1.99.23 518.17 i s
Itesest on Term Loan Expenses (P1L) (Century Bank) [ Lsomsorag | A0S
Interest on Term Loan Expenses (P/L) (Prime Bank) 43.68.285.09

Interest on BG & Force Loan Expenses 32,39.801.72

4.19 Earnings Per Share

Basic earnings per share is computed by dividing the profit/(loss) for the year by the
weighted average number of equity shares outstanding during the year. The weighted
average number of equily shares outstanding during the year is adjusted for treasury
shares, bonus issue, bonus element in aright issue to existing shareholders, share split
and reserve share split (consolidation of shares).

Diluted earnings per share is computed by diving the profit' (loss) for the year as
adjusted  For dividend. interest and other charges to expense or income (net of any
attributable taxes) relating to the dilutive potential equity shares, by the weighted
average number of equity shares considered for deriving basic earnings per share and
the weighted average number ot equity shares which could have been issued on the
conversion of all dilutive potential equity shares. Potential equity shares are deemed to
be dilutive only if their conversion equity shares would decrease the net profit per share
from continuing ordinary operations. Potential dilutive equity shares are deemed to be
converted as at the beginning of the period. unless they have been issued at a later date.

I ———
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10.95 (13.15)

Basic
Diluted 10.95 {13.15)
4.20 Related parties

As per NAS 24, the disclosure regarding related parties is provided as under:

List of related iarti [

Prem Kumari K.C Sharcholder
Roshan K.C Managing Director
Sunil Naravan Shrestha Executive Director
Prakash K.C Chairman
Kiran K.C Director
Sister Concern
Civil Hydro Power Pvt. Ltd
Jhyamolongma hydropower Sister Concern
Development Pyt Lid

E.C Construction Sister Concern

Transaction withrelated parties during the period:

Sales of Goods

Purchase of
Goods

SCTVICCS
received
Settlement of
liabilities on
behalf of entity
during the
period
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Balances due to/from related p tes as on 31" Ashad 2078,

Amount due

from 2,969,001.00 1,887,000.00 4,856,001.00

Amount dueto |, g, g9 75 1,912,820.75
4.21 Segment Reporting

The Chiel Executive Officer and functional managers of the Company have been
identified as the Chief Officer Decision Maker (CODM) as defined by NFRS 8,
Operating Segments. The CODM evaluates the Company's Performance and allocates
resources based on an analysis of various performance indicators, however the Company
is primarily engaged in only one segment viz. "Generation and Sale of electricity” and
that all the operations are in Nepal. Hence, the Company does not have any reportable
Segment as per NFRS 8 "Operating Segments".

4.22 Events after date
The company monitors and assess events that may have potential impact to qualify as
adjusting and/or non-adjusting events after the end of the reporting period. All adjusting
events are adjusted in the books with additional disclosures and non-adjusting material
events are discloses in the notes with possible financial impact to the extent ascertainable.
They are no materials events that have occurred subsequent to 31™Ashad, 2078 till the
singing of the financial statement on Poush, 2078

—————
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