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Salient Features of the Project
(Upper Mardi Khola Hydropower Project 7TMW)

Project Location

Development Region
Zone

District

Intake Site

Power House Site
Geographical Co-ordinates
Latitude

Longitude

General

Name of River
Nearest Town
Type of Scheme
Gross Head

Net Head
Installed Capacity

Average Annual Energy after Outage :

Hydrology

Catchment Area

Mean Annual Discharge
Design Discharge
Probability of Exceedence
Riparian Release

Design Flood Discharge
Headworks

Type of Diversion Weir
Length of Weir

Height of Overflow Weir
Weir Crest Elevation

Nos of Under duice Gates Size
Under dluice Gate Size
Crest Level of Under duice
Typeof Intake

Nos.of Intake Orifices
Size of Orifice

Crest Elevation

- Western
: Gandaki
: Kaski
: Lwangghal el
: Lwangghal el

- 83°54' 30" E to 83°52'03"E
- 28°25'00" N to 28°22°16” N

: Mardi Khola
: Pokhara
: Run- of river
:335 m
: 318.58 m

. 7,000 kW

35.880 GWh

: 39.87 km?
£ 4.792 m¥/s
: 2.60m°/s
- 40 %
: 0.069 m*/s
: 159 m*/s

: Ogee Shaped Concrete Weir
210 m

- EL 1,650.0 m

: 2(Two)

:1.50m x 250 m

-EL 1,647.5m

. Side Intake with Orifice Opening
: 2 (two)

:20m x1.5m

:EL 1,649 m
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11

Grave Trap

Size of Gravel Trap (W x H)
Length

Width

Overal Depth

Particle Size to be Trapped
Delisting Basin

Type

No of Chamber

Dimension (LxBx H) m
Particle Sizeto be Settled
Trapping Efficiency

Head pond

Type

Effective Storage
Effective Length

Width

Effective Depth
Normal Water Level
Penstock Pipe

Type

Length

Internal Diameter
Shell Thickness

Nos of Anchor Blocks
Power House

Type

Dimension

Turbine Center Level
Tailrace Canal

Type

Length

Size (W x H)
Tailrace Water Level
Turbine

Type

. Gravity Flushing
11lm
:3.50m

:1.60m

: 5 mm

: Double Chambered, Gravity Flushing
: 2(Two)

:40m x3.80m x 2.46m

:0.2mm

: 90%

: RCC Tank
:157.80 m®
:11lm

- 7.85m

:1.85m

- EL 1,648.896 m

. Surface
:3,700m
:1.20m

: 6 mmto 22 mm
172

: Surface, RCC
:27.50mMx 16.20mx 8. 80 m
:EL 1,315 m

: Rectangular, RCC
:80m
:150mx1.25m
- EL.1,31240 m

: Pelton ,Horizontal
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13

14

15

Number : 2(Two)

Rated Output Capacity per Unit : 3,700 kW

Net Head :318.58 m

Discharge per Unit £ 1.30 M3

Efficiency : 90 %

Governor

Type . Electro — Hydraulic
Adjustment for Speed Drop : Between 0to 5%
Generator

Type : Synchronous brushless, 3AC
No of Units : 2 (Two) nos

Rated Output Capacity per Unit 14,117 kVA

Frequency : 50 Hz

Power factor :0.85

Rated voltage 1 6.3kV

Frequency :50H z

Rated Speed : 750 rpm

Excitation System : Brushless

Efficiency 197 %

Transfor mer

Type : Outdoor, Oil Immersed, ONAB
Rated Capacity 4,500 KVA, Three Phase
No of Units : Two (2)

Vector Group - YNd 11

Voltage Ratio : 6.3kV /33kV
Efficiency 199 %

Transmission lineto be constructed by Company

Voltage Level : 33kV

Length (approx ) : 11 km

From : Power house

To : NEA Proposed Baskot S/S
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED

Pokhara-17, Kaski, Nepal
Statement of Financial Position
As at 31st Ashad, 2077, (15th July 2020)

(All Figures in NPR)

Assets:

Non Current Assets:

Equity & Liabilities

Property, Plant and Equipment 1,388,180,423.86 15,060,094.22
Capital Work in Progress - 1,231,024,839.61
Other Investments - -
Total Non Current Assets 1,388,180,423.86 1,246,084,933.83
Current Assets:

Deposits 3 225,000.00 225,000.00
Trade and Other Receivables 4 29,283,576.72 141,739,367.50
Cash and Cash Equivalents 5 1,404,180.54 1,134,615.30
Total Current Assets 30,912,757.26 143,098,982.80

Equity

Share Capital 315,000,000.00 315,000,000.00
Retained Earnings (45,233,733.26) (3,824,115.01)
Total Equity 269,766,266.74 311,175,884.99
Liabilities

Non Current Liabilities

Loans and Borrowings (Long Term) 8 1,025,789,252.50 1,019,108,440.14
Provisions - -
Total Non-Current Liabilities 1,025,789,252.50 1,019,108,440.14
Current Liabilities

Loans and Borrowings (Short Term) 9 104,000,000.00 -
Trade and Other Payables 10 19,537,661.88 58,899,591.50
Total Current Liabilities 123,537,661.88 58,899,591.50

Total Liabilities

1,149,326,914.38

1,078,008,031.64

Significant Accounting Policies & Explanatory Notes

14

Schedules referred to above form an integral part of the Financial Statements

For and on behalf of United IDI-Mardi & R.B. Hydropower Ltd.

Niraj Poudyal Sunil Narayan Shrestha
Finance Officer Director
Date:

Place: Kathmandu

date

Kiran K.C.
Director

Managing Director

As per our report of even

For: Pyakurel & Associates

Chartered Accountants

Deepak Pyakurel, FCA
Proprietor



UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED

Pokhara-17, Kaski, Nepal
Statement of Profit or Loss

For the year ended 31st Ashad, 2077 (15th July 2020)

(All Figures in

NPR)
Particulars Schedule 31st A:lt;??d 2077 3lst A:l?’?{d 2076
Income:
Revenue from Sale of Electricity 105,476,016.68 -
Expenses:
Plant Operating Expenses 11 (9,544,005.18) -
Administrative Expenses 12 (8,780,987.62) (955,688.00)
Depreciation & Amortization 1 (36,425,922.13) (844,097.61)
Operating Profit/(Loss) 50,725,101.75 (1,799,785.61)
Finance Income - -
Other Income 2,670,055.71 -
Results from Operating activities 53,395,157.46 (1,799,785.61)
Financing Costs 13 (94,804,775.71) -
Profit/(Loss) before Staff Bonus and Tax (41,409,618.25) (1,799,785.61)
Staff Bonus - -
Profit/(Loss) before Tax (41,409,618.25) (1,799,785.61)
Less: Income Tax
Current Tax - -
Deferred Tax Income (Expenses) - -
Net Profit/ (Loss) for the year (41,409,618.25) (1,799,785.61)
Basic Earning per share (NPR) (13.15) (0.57)
Diluted Earning per share (NPR) (13.15) (0.57)
Significant Accounting Policies & Explanatory Notes 14

Schedules referred to above form an integral part of the Financial Statements

For and on behalf of United IDI-Mardi & R.B. Hydropower Ltd.

Niragj Poudyal Sunil Narayan Shrestha
Finance Officer Director

Date:
Place: Kathmandu

KiranK.C. Roshan K.C.
Director Managing Director

As per our report of even

date

For: Pyakurel & Associates

Chartered Accountants

Deepak Pyakurel, FCA
Proprietor




UNITED IDI-MARDI & R.B.HYDROPOWER LIMITED
Pokhara-17, Kaski, Nepal
Statement of Cash Flows

For theyear ended 31st Ashad, 2077 (15th July, 2020)

: 31st Ashad 2077 31st Ashad 2076
Particulars NPR NPR
A) | Cash Flow from Operating Activities
Profit / (Loss) before taxation (41,409,618.25) (1,799,785.61)
Adjustmentsfor:
Depreciation 36,425,922.13 844,097.61
Movement in Working capital
(Increase) / Decrease in Current Assets 112,455,790.78 143,185,509.96
Increase/ (Decrease) in Current Liabilities 64,638,070.38 (195,964,801.17)
Net Cash flow from Operating Activities 172,110,165.04 (53,734,979.21)
B) | Cash flow from Investing Activities
Acquisition of Property, Plant & Equipment (1,409,546,251.77) -
(Increase) / Decrease in Capital Work-In-Progress 1,231,024,839.61 (341,209,355.56)
Investment in Equity Share - -
Net Cash flow from Investing Activities (178,521,412.16) (341,209,355.56)
C) | Cash flow from Financing Activities
Proceeds from Issuance of Share Capital - 190,000,000.00
Increase/ (Decrease) in Long Term Borrowing 6,680,812.36 192,817,970.84
Net Cash flow from Financing Activities 6,680,812.36 382,817,970.84
Net I ncrease/(decrease) in Cash & Cash equivalents (A+B+C) 269,565.24 (12,126,363.93)
Cash & Cash equivalents at beginning of period 1,134,615.30 13,260,979.23
Cash & Cash equivalents at end of period 1,404,180.54 1,134,615.30
Cash & Cash Equivalents at the end of period comprises:
Cashin hand - -
Balances with Banks 1,404,180.54 1,134,615.30
Total 1,404,180.54 1,134,615.30
Note: (Figuresin bracketsrepresents deductions)
Significant Accounting Policies & Explanatory Notes 14

For and on behalf of United Idi-Mardi & R.B. Hydropower Ltd.

Nirgj Poudyal

Sunil Narayan Shrestha

Finance Officer Director Director
Date:

Place: Kathmandu

Asper our report of even date

For: Pyakurel & Associates
Chartered Accountants

Managing Director

Deepak Pyakurel,
FCA
Proprietor




UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED
Pokhara-17, Kaski, Nepal

For theyear ended 31st Ashad, 2077 (15th July, 2020)

Statement of Changesin Equity

q Share Share | Revaluation | Accumulated
FEHETIETS Capital Premium Reserve Profit / (L oss) e
Balanceasat 32nd Ashad 2075 125,000,000.00 - (2,024,329.39) 122,975,670.61
(26th July 2018)
Change in Accounting Policies - - - -
Deferred tax expenses adjusted - -
Restated Balance 125,000,000.00 - (2,024,329.39) 122,975,670.61
Surplus on revaluation properties - - - -
Deficit on revaluation of Investment - - - -
Currency translation differences - - - -
Net gain/loss not recognised in the statement of profit and - - - -
Restated Net Profit/(Loss) for the period - - (1,799,785.61) (1,799,785.61)
Prior Period Adjustment - - - -
Dividend - - - -
Issue of Share capital 190,000,000.00 - - 190,000,000.00
Balanceasat 31st Ashad 2076
315,000,000.00 - 3,824,115.00; 311,175,885.00
(16th July 2019) D (3824, ) T
Change in Accounting Policies - - - -
Deferred tax expenses adjusted - -
Restated Balance 315,000,000.00 - (3,824,115.00) 311,175,885.00
Surplus on revaluation properties - - - -
Deficit on revaluation of Investment - - - -
Currency translation differences - - - -
Net gain/loss not recognised in the statement of profit and - - -
Net Profit/(Loss) for the period - - (41,409,618.25) (41,409,618.25)
Prior Period Adjustment - - - -
Increment - - -
Issue of Bonus Share - - - -
Issue of Share capital - - - -
Balanceasat 31st Ashad 2077 315,000,000.00 - (45,233,733.26) 269,766,266.74
(15th July 2020)
Significant Accounting Policies & Explanatory Notes 14
For and on behalf of United Idi-Mardi & R.B. Hydropower Ltd. Asper our report of even date
For: Pyakurel & Associates
Chartered Accountants
""" Niraj Poudyal " Sunil Narayan Shrestha U KirnkC. " RoshanK.C. Deepak Pyakurel, FCA
Finance Officer Director Director Managing Director Proprietor

Date:

Place: Kathmandu
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED
Pokhara-17, Kaski, Nepal

Schedule Annexed to and forming part of the Financial Statements

31st Ashad 2077

31st Ashad 2076

Particulars Schedule NPR NPR
Deposits
Bank Guarantee Margin 3 210,000.00 210,000.00
Bank Guarantee Margin (Exim Code) 15,000.00 15,000.00
Total 225,000.00 225,000.00
. 31st Ashad 2077 31st Ashad 2076
Particulars Schedule NPR NPR
Trade and Other Receivables
Advance to Other Companies
Chirayu Consultancy - -
Bindaya Hardw are - -
Civil Hydropow er Pvt. Ltd. 145,000.00 145,000.00
Gandaki Hydropow er Development Co. Pvt. Ltd. 72,000.00 -
Harinas Traders 50,000.00 -
Himshree KC Group of PSA Industries and Trading Pvt. Ltd. - 69,902,808.68
Jakibanja & Company - -
Jhyamolongma Hydropow er Development Company Pvt. Ltd. 1,192,000.00 -
Kalika Fuel -
K.C. Builders and Development Company Pvt. Ltd. - -
K.C. Construction Firm - -
K.C. Construction Pvt. Ltd. 600,000.00 59,256,001.47
Legacy Hotel P. Ltd. 38,325.00 -
Nepal Brothers 719.64 -
Nepal Hectricity Authority (Advance) - -
Om Environmental & Scientific Service Pvt. Ltd. 750,000.00 750,000.00
Securities Board of Nepal 840,000.00 -
S & U Consult Pvt. Ltd. - 816,125.00
Sugam Transport 112,487.62 -
Tac Hydro Engineers Pvt. Ltd. 390.00 -
Other Receivables from Others
ILC-IM 16-286 - -
ILC-IM 17-168 - 1,747,072.23
ILC-IM 19-140 4 - 1,661,001.70
ILC-IM 17-214 Margin 316,100.00 316,100.00
ILC-IM 17-168 Margin - 263,500.00
ILC-IM 18-079 Margin - -
ILC-IM 19-140 Margin - 104,600.00
Prepaid Insurance Premium 250,418.72 838,737.72
Nepal Eectricity Authority (Debtors) 20,904,966.65 -
NRB Margin 500,536.70 500,536.70
Receivables from Promoters and Others
Advance for Land Procurement - -
Arjun Khaw as - -
Baikuntha Raj Subedi 102,000.00 -
Binayak Fresh House 13,872.00 -
Bharat Behere - -
Damodar Banjade - 5,249.00
Dhurva Raj Sharma 60,220.00 45,000.00
Jesus Thapa 500,000.00 500,000.00
Ganesh Khadka 20,000.00 -
Kshitiz Gautam 50,000.00 -
Narayan Giri 50,000.00 -
Niraj Poudyal 27,155.41 -
Sudip Kumar Chaudhary - 47,000.00
Tilak Raj Joshi - 4,840,635.00
Niranjan Maharjan - -
Other receivables 2,687,384.98 -

Total

29,283,576.72

141,739,367.50




UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED

Pokhara-17, Kaski, Nepal

Schedule Annexed to and forming part of the Financial Statements

Cash and Cash Equivalents

Century Commercial Bank Ltd. 26,121.20 1,862.96
Global IME Bank Ltd. (Janata Bank Nepal Ltd.586) 659,209.85 63,746.65
Global IME Bank Ltd. (Janata Bank Nepal Ltd.164) 5,000.00 -
Machhapuchchhre Bank Ltd 14,978.81 108,922.00
Prime Commercial Bank Ltd 658,712.68 924,925.69
Prime Commercial Bank Ltd (Escrow A/C) 5,000.00 -
Rastriya Banijya Bank Ltd. 35,158.00 35,158.00
Total 1,404,180.54 1,134,615.30

Share Capital
Authorized Share Capital

60,00,000 Equity Shares @ NPR 100/- each
Issued Share Capital

42,00,000 Equity Shares @ NPR 100/- each
Paid up Share Capital

31,50,000 Equity Shares @ NPR 100/- each

600,000,000.00

420,000,000.00

315,000,000.00

600,000,000.00

420,000,000.00

315,000,000.00

Total

315,000,000.00

315,000,000.00

Retained Earnings

Long Term Borrowings

Opening balance (3,824,115.01) (2,024,329.39)
Profit/ (Loss) during the year (41,409,618.25) (1,799,785.61)
Total (45,233,733.26) (3,824,115.01)

Century Commercial Bank Ltd 220,153,588.15 197,186,748.73
Global IME Bank Ltd. (Janata Bank Nepal Ltd.) 220,422,088.15 197,146,216.53
Prime Commercial Bank Ltd 585,213,576.20 520,194,306.18
BG Loan (Prime Commercial Bank Ltd) - 104,581,168.70
Total 1,025,789,252.50 1,019,108,440.14

Short Term Borrowings
Bank Overdrafl Loan (Prime Commercial Bank Ltd.)

Demand Loan (Prime Commercial Bank Ltd.)

25,000,000.00
79,000,000.00

Total

104,000,000.00




UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED

Pokhara-17, Kaski, Nepal

Schedule Annexed to and forming part of the Financial Statements

31st Ashad 2077

31st Ashad 2076

Particulars Schedule
NPR NPR

Trade and Other Payables
Expenses Payables
Audit Fee Payable- B&B Associates 111,500.00 111,500.00
Atruim Hotel 8,573.93 -
Bijaya Hardw are Pokhara 8,436.19 -
B & B Associates - Consultancy Fee - 223,000.00
Gautam Machinery 14,608.31 -
Jakibanja & Company - -
Pacific Commercial Company Pvt. Ltd. - 16,350.00
Prakash K.C. - -
Prakash Punj 25,052.10 -
TAC Hydro Engineers Pvt. Ltd. - 3,659.50
Time Line Electronics 1,130.00 -
Time Media Service Pvt. Ltd. 95,517.30 -
Treasure Tours Nepal Pvt. Ltd. - 96,200.00
Subhakamana Stationery 8,115.00 -
Sumit Hotel Pvt. Ltd. - -
Other Payables
Bhagaw ati Hydropow er Development Company Pvt. Ltd. 2,061,573.00 2,061,573.00
Hari Prasad Pandey - -
Hydro Consult Engineering - -
Hunan Allonw ard Hydro Generating (Payable) 9,813,930.00 9,813,930.00
K. C. Construction Firm - 8,007,528.61
Ketmacs Payable - -
Niraj Poudyal - 17,067.12
Nirajan Maharjan 14,213.00 -
Provident Fund Payable 76,000.00 -
Retention Money Payable - 15,367,089.91
Royalty of Capacity 10 540,821.92 N
Royalty of Sales of Energy 2,108,727.61 -
Salary Payable 1,280,090.00 -
Sikles Hydropow er Pvt. Ltd. 325,000.00 -
Staff Bonus Payable - -
Office Rent Payable 405,000.00 -
Advance received from directors
Kiran K.C. (Payable) 412,672.85 3,411,736.20
Roshan K.C. (Payable) - 12,304,982.76
Sunil Narayan Shrestha (Payable) - 498,000.00
Withholding Tax Payable
Access Road - 175,964.34
Audit Fee 1,500.00 1,500.00
Civil Works 786,584.09 2,428,655.57
Metal Works 927,913.39 -
Consultancy 26,617.70 194,183.22
Advertisement 962.70 150.00
Care Rating - 9,750.00
Under Writing 141,750.00 -
Service Fee 135.00 285.00
Legal Fees 7,942.00 10,588.00
Loading and Unloading 11.25 -
Transmission Line - 3,529,411.77
Meeting Allow ance 30,467.85 69,193.17
Office Rent 60,000.00 60,000.00
Remuneration Tax 172,900.00 430,000.00
Social Security Tax 67,633.31 57,293.33
Transportation Tax 2,283.38 -
Total 19,537,661.88 58,899,591.50

. 31st Ashad 2077 31st Ashad 2076
Particulars Schedule R R
Plant Operating Expenses
Engergy Purchase from Nepal Bectricity Authority 39,636.01 -
Royalty on Capacity Expenses 540,821.92 -
Royalty on Sales of Energy 11 2,108,727.61 -
Insurance Expenses 2,277,562.64
Staff Salary & Allow ance Expenses 4,287,000.00
Site Mess Expenses 290,257.00
Total 9,544,005.18 -




UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED

Pokhara-17, Kaski, Nepal

Schedule Annexed to and forming part of the Financial Statements

. 31st Ashad 2077 31st Ashad 2076
Particulars Schedule NPR NPR
Administrative Expenses
Annual Maintenance Expenses 10,170.00 20,170.00
Audit Fee 113,000.00 113,000.00
Bank Charges 2,695,772.74 -
Consumable Goods 3,459.04 -
Foreign Exchange Loss - 1,785.00
Fine and Penalty Expenses 522,061.43 -
Fuel Expenses 113,895.28 -
Guest Entertainment expenses 231,967.36 9,145.00
Insurance Expenses 45,190.96 -
IPO Expenses 746,480.00 -
LC Ammendment Expenses - -
Legal Fees and Charges 52,942.00 70,588.00
Loading and Unloading Expenses 1,921.00 -
Loan Assessment Fee 12 - -
Meeting Allow ance Expenses 45,000.00 -
Membership Fees 21,500.00 -
Miscellaneous Expenses 17,817.11 10,000.00
Office Electricity Expenses 55,715.00 -
Office Rent Expenses 450,000.00 120,000.00
Printing and Stationery Expenses 26,514.50 -
Registration and Renew al Expenses 71,160.00 -
Repair and Maintenance Expenses 151,877.35 -
Repair and Maintenance Expenses (Vehicle) 14,483.00 -
Staff Salary & Allow ance Expenses 2,847,919.09 611,000.00
Telephone Expenses 6,969.76 -
Transportation Expenses 91,360.00 -
Travelling Expenses 443,812.00 -
Total 8,780,987.62 955,688.00

. 31st Ashad 2077 31st Ashad 2076
Particulars Schedule NPR NPR
Finance Expenses
Interest on Term Loan 86,236,876.32 -
Interest on BG and Force Loan 13 3,239,801.72 -
Interest on Demand Loan 4,538,746.28 -
Interest on Overdraft Loan 789,351.39 -
Total 94,804,775.71 -




United Idi-Mardi & R.B. Hydropower Limited
Pokhara-17, Kaski

Schedulel3

Significant Accounting Policies & Other Explanatory I nfor mation

. GENERAL INFORMATION

United Idi-Mardi & R.B. Hydropower Private Limited was incorporated as a private
limited company in the year 2066 B.S under the provisions of Companies Act 2063 of
Nepal. The Company was converted into Public Limited company on 2075.01.06 The
main objective of the company is to harness country's hydropower potentia at a
reasonabl e rate with the maximum utilization of resources (both financial and technical)
available in the country.

The Company is developing 'Upper Mardi Khola Hydropower Project’ having capacity of
7 MW. The project siteislocated in Kaski District of Gandaki Province of Nepal.

. ACCOUNTING POLICIES& NOTESTO ACCOUNTS

2.1 Basis of Accounting

The financia information have been prepared under the historical cost convention
following accrual basis of accounting. The Company isin the process of conversion of its
financial statements in accordance with Nepa Financia Reporting Standards, hence
interim financial information are not prepared in accordance with Nepal Financia
Reporting Standards. Figures in the interim financia information are reported in
Nepalese currency (NPR).

2.2 Use of Estimates

The preparation of financial information requires estimations of assumptions to be made
that affect the reported amount of assets and liabilities on the date of the financial
information and reported amount of revenue and expenses during the reporting period.
Although these estimates are based on the management’s knowledge of current events
and actions, the actual outcome may be different from the estimates. Difference between
estimates and actual results are recognized in the period in which the results are known or
materialized.



2.3 Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable, taking
into account the amount of any trade discounts and volume rebates allowed by the entity.

The Company has entered into a power purchase agreement with Nepal Electricity
Authority (NEA). Revenue from sale of electricity has been recognized as per the rates
specified in the agreement.

2.4 Property, Plant & Equipment

Property, Plant and Equipment are measured at cost including directly attributable costs
incurred for bringing the assets to the present location and condition necessary for it to be
capable of operating in the manner intended by the management. Property, Plant and
Equipment are presented at cost-less accumulated depreciation.

Property, Plant and Equipment having cost below NPR 2,000 are charged to Statement of
Profit or Loss at the time of acquisition.

2.5 Capital Work in Progress

Items of Property, Plant and Equipment which are under construction / installation and
not ready for intended use are disclosed separately under the heading 'Capital Work in
Progress (WIP)". Expenses directly attributable to the construction and development of
the project have been treated as Capital Work in Progress. After the completion of
construction/devel opment activities, the value of Capital Work in Progress is capitalized
to the respective assets.

2.6 Depreciation & Amortization

The depreciable amount of an asset has been alocated on a systematic basis over its
useful life.

Cost of Land / building, civil works and civil infrastructure, electro mechanical and other
equipment relating to the project after completion of construction / installation is
depreciated / amortization under straight line method over the life of the project.

Other item of Property, Plant & Equipment comprising of furniture, office equipment,
vehicles and miscellaneous items are depreciated under diminishing balance method at
the rate determined by the management as under:

=  Computer/Office Equipment 25%
= Furniture/Fixtures 25%
= Vehicles 20%
= Other Assets 15%



2.7 Cash and Cash Equivalents

Cash and cash equivalents comprise of cash in hand and bal ances with bank and financial

institutions.

Details of cash and cash equivalent are as under:

Total

Particulars Ason 31%
Ashad, 2077
Cash in Hand 0.00
Century Commercia Bank Ltd. 26,121.20
Global IME Bank Ltd.(Janata Bank Nepal Ltd. 586) 6,59,209.85
Globa IME Bank Ltd.(Janata Bank Nepal Ltd. 164) 5,000.00
Machhapuchchhre Bank Ltd. 14,978.81
Prime Commercial Bank Ltd. 6,58,712.68
Prime Commercial Bank Ltd. (Escrow A/C) 5,000.00
Rastriya Banijya Bank Ltd. 35,158.00
14,04,180.54

2.8 Borrowing Cost

Interest and other costs in connection with the borrowing of funds to the extent
attributable to the acquisition or construction of a qualifying fixed asset are capitalized as
part of cost of such asset till such time the asset is ready for its intended use. All other
borrowing costs are recognized in the Statement of Profit or Loss in the period in which

they are incurred.

29Term Loan

Term loan comprises of long-term consortium finance obtained from Banks and financial
ingtitutions. The loans are secured against the mortgage of entire asset of the project and
the personal guarantee of the directors on pari-passu basis. The details of secured loan are

as under:




Term Loan —Prime Commercial Bank Limited 58,52,13,576.20

Term Loan —Global IME Bank Ltd. (Janata Bank Nepal Limited) 22,04,22,088.15

Term Loan — Century Commercial Bank Limited 22,01,53,588.15

Total 1,02,57,89,252.50

210 Foreign Exchange

Foreign currency transactions have been translated into Nepal ese Rupees at the exchange
rate prevailing on the date of transactions.

211 Trade & Other Receivables

Trade receivables are stated at book balance and no provision has been made on account
of doubtful debts.

2.12 Provision for Bonus

As the Company has incurred losses during the period, no provision has been made
towards staff bonus.

213 Incom Tax

Tax Company has no taxable income for financia year 2076-77. Thus current income tax
for the financial year 2076-77 has not been provided.

214 Related Parties

As per NAS 24, the disclosure regarding related partiesis provided as under:
List of related parties:

Name of therelated parties Nature of relationship
Prem Kumari K.C. Shareholder

Roshan K.C. Managing Director
Sunil Narayan Shrestha. Executive Director
Kiran K.C. Director




Transactions with related parties during the period:

Key Relatives of key | Enterprises owned
_ Management | management or significantly
Particulars per sonnel per sonnel influenced by the
key management | Totq) (NPR)
personnel or their
relatives
Sale of Goods e ) )
Purchase of Goods | - - - -
Services received ) ) ) )
Settlement of - - - -
liabilities on behalf
of entity during
the period
Balances due to/from related parties as on 31% Ashad, 2077
Key Enter prises owned or
: significantly
M t
. anagemen Relativesof key | | 1\ enced by the key
Particulars management manacement
personnel per sonnel g _
personnel or their Total (NPR)
relatives
Amount duefrom | 27,32,049.78 - 20,09,000.00 47,41,049.78
Amount dueto - - 4,12,672.85

4,12,672.85




2.15 ShareCapital

Capital Structure of the Company is presented below:

Particulars Ason 31% Ashad 2077

NPR 600,000,000.00
Authorized Share Capital

(6,000,000 Equity Shares of NPR 100 each)

NPR 420,000,000.00
Issued Share Capital

(4,200,000 Equity Shares of NPR 100 each)

NPR 315,000,000.00
Paid-up Share Capital
(3,150,000 Equity Shares of NPR 100 each)

2.16 Regrouping and reclassification

The figures fo FY 2075-76 have been regrouped and reclassified wherever necessary in
order to facilitate comparison with the figures fo FY 2076-77.
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