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Salient Features of the Project
(Upper Mardi Khola Hydropower Project TMW)

1 Project Location
Development Region : Western
Zone : Gandaki
Dhstrict : Kaskai
Intake Site : Lwangghalel
Power House Site : Lwangghalel
Geographical Co-ordinates
Latitude : 83"54°30E to 83"52°03"E
Longitude :28"25°00" N to 28Y22° 16" N
2 General
Name of River : Mardi Khola
Mearest Town : Pokhara
Twvpe of Scheme : Run--of river
Giross Head 1335 m
Net Head :31858m
Installed Capacity : 7,000 KW
Average Annual Energy after Outage : 35,880 GWh
3 Hydrology
Catchment Area 1 3987 km*
Mean Annual Discharge - 4.792 mifs
Design Discharge 12,60 m'/s
Probability of Exceedence R
Riparian Release 1 0.069 m'/s
Design Flood Discharge 159 m'is
4 Headworks
Type of Diversion Weir : Ogee Shaped Concrete Weir
Length of Weir 10 m
Height of Overflow Weir :
Weir Crest Elevation : EL 1,650.0 m
Moz of Under sluice Gates Size 12 (Twa)
Under sluice Gate Size (L300 m x2.50m
Crest Level of Under sluice :EL 1,647.5m
Type of Intake : Side Intake with Orifice Opening
Nos.of Intake Orifices 1 2 (two)
Size of Orifice :20m x15m
Crest Elevation :EL 1.649m
5 Gravel Trap
Size of Gravel Trap (W x H) : Grravaty Flushing
Length :1lm
Width :3.50m

=T WET ST ReiET AT @ AT T4 9%
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Owerall Depth
Particle Size to be Trapped
i} Delisting Basin

Type
No of Chamber
Dimension (LxBx H)m
Particle Size to be Settled
Trapping Efficiency

7 Head pond

Type

Effective Storage

Effective Length

Width

Effective Depth

Normal Water Level
8 Penstock Pipe

Tvpe

Length

Internal Dhameter

Shell Thickness

Nas of Anchor Blocks
9 Power House

Type

Dimension

Turbine Center Level
10 Tailrace Canal

Type

Length

Size (W x H)

Tailrace Water Level
11 Turbine

Type
Number
Rated Output Capacity per Unit
MNet Head
Discharge per Unit
Efficiency
12 Governor

L =

B0 m
1

: RCC Tank

¢ 157.80 m’
llm

(785 m

(1L.BSm

: EL 1,648 896 m

L Surface

13,700 m

1 1.20m

:6mm to 22 mm
172

: Surface, RCC
270 mx 16.20mx & 80 m
‘EL 1315 m

: Rectangular, RCC
80 m

DLA0mx 125 m
:EL.1,31240 m

: Pelton .Horizontal
$ 2 (Twa)

: 3,700 kW
(31858 m

: 130 m.

190 %

Yo S aTE afTEE

: Double Chambered. Gravity Flushing
12 (Two)

c40m x3.80m x 246 m

c0.2mm

1 90%
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Tyie
Adjustment for Speed Drop
13 Generator

Type
No of Units
Rated Chutput Capacity per Unit
Frequency
Power factor
Rated voltage
Frequency
Rated Speed
Excitation System
Efficiency

14 Transformer

Type

Rated Capacity
No of Units
Vector Group
Voltage Ratio
Efficiency

Yo S aTE afTEE

: Electro — Hydraulic
! Between 0 to 5%

: Synchronous brushless, 3 AC
12 (Two) nos

4, 11TKVA

150 Hz

;D85

63KV

S0 H 2

: 750 rpm

: Brushless

197 %

» Outdoor; Oil Immersed, ONAB
: 4,500 KVA, Three Phase
:Two (2)

cYNd 11

63KV 33KV

199 %

15 Transmission line to be constructed by Company

Voltage Level
Length (approx )
From

To

133 kV

211 km

: Power house

: NEA Proposed Baskot 8/8

=T WET ST ReiET AT @ AT
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Fiscal Year 2079/80

e Auditor's Report
e Financial Statements
e Significant Accounting Policies and Notes to Accounts
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Chartered Accountants

Independent Auditors’ Report
T the Sharchokders of United T Mardl & 1.0, By dropower Limited

widit ol 1 imanCig] S I

Disclaimer of Opinion

We have audited the lnancial statements of Usited Mi-Mandi & KRB, Hydropower Limlted, Pokbura-17,
hoaski, Nepal. which comprise the siatemem of Gnncial position as a1t 31" Ashad 2080 (corresponding 1o
July 1o, 2023) and the stalement of income, satement of cadh Mow and gatement of changes in equity lor
1he vear then ended, and motes B i Nnancial sstemens, ncluling a susanuary of the sigaifcant secounting
pol e and explanatory information

We do ol express an opinkon on the accompany ing financial statemcnts becnuse of the slgnilleance ol the
matters described in the Basis lbe Disclaimer of Opinkon para of this neport, we have not been able 1o abitain
suflicient and appropriate audit evidence 10 provide a basis For an audil opinioa on this finanelal stements,

Basls for Disclalmer of Opinion

Thewe financial Statements have nol been preparad in accondance with Nepal Finonelal Reporting Standind
(NFES). The consequential impact of not adopting NFRS is comently not ascerminabile and could be
material and pervasive

We condocted our andit in accordance with the Nepal Standard oo Auditing (NSAs) Our rexponsibilities
under hose NSAs are further described in the Auditor's Responsibilitier for the Audit of the Finnneial
Statemien|s soction of gur report. We are independent of the enlity in accondance with the Code of Ethics (or
Professional Accountants [ssued by the Institate of Chartered Accountants of Wepal together with the cthical
requiremients that are relevan 1o our awdit of the financial saicments wnder the provisions of the Act and the
Rules thereunder, and we have (ulfilled our other othical respomsibilithes in sccordmmie with these
requirements and the Code of Fihics We believe 1hat the sudit evidence obiuined is sulficiont wad
appropriate w provide a basis for our opinion on the fnangial staements.

Kev Audit Matters

Key Audit Marters are these maners (hat, in owr professional judgment, were of most significance in our
pudit of the financial sialements of curremt period. These manters were addressed in the context of our sudi
of the linancial statements as & whole and i forming our opinlon thenson, and we do not provide a separaie
opintan on these matters.

We have not observed amy key cudit mators 10 be communicated for the pedod FOY 2079080,

(riher informaltion
Management b« responsible for the other information. The other information comprises all information iy ;e

annual report other than the financial statements and our aoditor's repon therean,

Our opinkon on the financial staements docs not cover the other information and we g
furm of assurance conclusion thereon.

L% CamScanner
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16 conmetion with our audit of the Nirancial statements, our responsibility Is 10 read the other information
amd, n Jomg s, comsider whether the oiher infunmailon is mmerinlly inconsistent with the financial
stateineins, of sur Kinwhadge obiained in e sudil. or olberwise appears (o be materially missiated. [f, based
m the work wie have performed, we conclude that there is w mmerial misaaement of this other mformation:
wie are requined 1o repon that fct, Wi have nothing to repent in this regard,

Rexpomsibilities of Management and These Charged whih Govermunce for the Financial Sintcmenis
Monagemem s responsible for the preparmtion and fair presenttion of the finanoinl simemenis in
accondande with applicable fimancial reporting framework, and for such intemal control as manngement
determities by necessary o enable that preparation of firancinl stuements that are free from materin)
misstatement, whether due 1o Traud or ermor

In preparing the financial staements, mamgemeni is responsible for assessing the mﬂw‘s ability 1o comtinue
s & going concern, disclosing, as applicable maticrs related 10 going concern and using the going concem
buasiy o1 accouniing unless management cither inends to liguidme the entity or 10 cease operations, or has no
realistic altemative bul 1o do 0.

Those charged with governance are nesponsible for oversecing the entity's financial repanting process.

Auditor's Responsibilities for the Andit of the Financial Stlcments

Our objectives ane io obaln reasonable assurance about whether the financial satments as 2 whale are free
from matérial missmienent, whether due 1o fraod or error, and 1o lxsue an sudiior's repost that includes our
opinion, Reasonable assumnce is a high level of assurance but is not o gusrantee that an audit conducied in
accordnnee with NSA's will alwavs detect a material misstasesent when it exists,

Misstatements can arise from fraud or erroe and are considered materlal I, individually or in aggregate, they

conld reasopably expect w infuence the cconomic decisions of users wken on the basis of thess Mnoneial
siatemenis,

As o part of andit In accordance wiith NSA's we cacrclie professional judgment and mulntuin

professional skepiicism throughout the sudin We alsa:

o [clentily and ossesd the rigk of material misaaemen ol the Mnancial satement whether due w fruud or
error. design and perform audit procedure responsive to those risks, and obtain audit evidence that i3
sufficient and appropriste 1o provide o basis for our opinlon. The risk of not dewcting o material
misstatement resulting from frawd is appropriase 10 provide an opinion, The risk of not detecting a material
misstatement resulting from fraud ks higher than one resalting from cmor, as fmod may involve collusion,
forgery, Inentlonal omision, misrcpresontation, or the override ol inemal control.

 Obtaln an wederstanding of inteenal conmel relevamt 1o the sudit in onder 1o design audlt procedures tha:
are gpproprinte |n the circumstances, but not for the purpose of expressing an opinion on the ellecliveness
of imernal control,

= Conchude an apprapriatencss of managentient use of going concem basis of accounting and, based in audil
evidence obtained, whether a material uncerainty oxisty reloied 1o events or condition thut may cast
signifean doubt on Uie entity's ability 10 conlinee 83 going concern. If we conclude that a manerial
uncerminty exisis, we are requined to draw aitention in our auditor's repart 1a the related disclosures in the
consolidated (inancial statements or, i such disclosures ore inadequate, 1o modify our opinion, Cur
conclusions are based on the sudit evidence obnained up 10 the dme of our suditor's repors. However, future
events or conditions may couse the entity 10 c£a5e 10 CONIINUE 35 FOINE concem.

= Evaluale the apprapristencss of accounting policies used and the reasomableness of sccounting estimales
and related disclosunes made by managerent.

« Evalunte the overall presentation, structure, and content of financial satement includi
and whether the financial statement represents the underlying transactions and cpfy
achieves fir presentaition. 1K
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o Obaim sofficient appropoate sudil evidosce reganding the Tnsscial nformation of the entities of busingss
activithes o express an apinion on the Meancial dstements. We remsin solely responsible for our sudit
apinkan,

« We commumicate with those changes with governance reganding, smeng other maiers, the planned scope
and viming of the nudit and significant audit Tindings, incluling any significant deficiencies in intermo!
controd that we identily during our sudil

o We also provide those charged with govemance with a stalement that we have complied with relevant
ethical requirements regarding independence, and 1o communicate with them all relatinnships and olher
matter that may reasonably be thought 1o bear on our independence, and where applicable, relaled
salieguand.

Reportan Other Legal and Regulatory Requirement :
« We have obwained information and explanations asked for, which, 1o the best knowledge and beliel, were

necessary for the purpase of qur audit,

o In our opinion, except our opinion regarding non- compliance with NFRS abuve, the Financial Statements
comprising ol Siatements of Financial Position, Statcment of Profit or Loss, Statement of Changes in
Equity, Stsement of Cash flow are in agrecment with the bocks of account maintained by the entity.

« To the best of our infomation and according 1o explenation given 1o us and 3o far appeared from our
examinution of the books of sccount of the entity, we have mot come across cascs whers board of directors
or any cployees of the entity have acted contrary 1o the provisions of law relating to the accounts, of
commitied any missppropristion o cassed koss o damags (0 the entity.

« We have not come across cases where Board of Directors or any employees of the entity have acted
cuntrary to the provisions of law relating 1o the sccounts or committed any misappropriation of caused laks
ar damage to the entiry relating to the sccounts in the entity,

: 2080.10,19 o P
PDl::-: Rupandehi, Nepal Faor, Pramod Panthi & Associnies
LIDIN: 240214CADOT41GHKHB Chanered Accounants

Enel: Finoncinl Statements, Notes 1o Accounts & Prefimisary Repont

Page 3 of 3
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED

Pokhara-17, Kaskl, Nepal

Statement of Financial Position

For the year petiod 31t Ashad, 2080 (16th July, 2023)

e st st ot

{Amanni in NPR)

Net Asgert Value (NAY)

B77.963,088,37

[ (W00

Assets:

Non Current Asseis:

Propertv. Plant and Equipme i 4.1 13460, 364 966,60 | 37135769720
Inlangihle Assets 4.2

Tatal Non Current Asscis 1LA60 369, 966,60 | 1.371.557.697.20
Current Assels:

Financial Assets:

Other Curcent Assets 4.3 30,0000 F00, 0000
Trade and Other Recenables 4.4 5783345747 103,023 178,75
Cash and Cash Equivalents 4.5 4 05022975 33621344
Current Tox Assets 4.6

Total Current Assets 62.813,687.22 103,659,392.21
MNon=Curre nt Assets held for Sales 4.7

Total Assets 1.423,183,653.82 | 1.475.217.089.41
Equity & Lisbilities

Eqjuity

Share Cipiul 4.8 240 000, 00100 AT
Beserve and Surplus 4.9 2522056545 32,300,135,
Total Equity 445,220.565.45 472.360,135,94
Liabilities

Non Current Linbilitics

Financinl Liabilities

Loans and Borrow ings 4.10 029.955,703.36 973,595.177.42
Deferred Tax Liabilitics 4.11

Tutal Non-Cuorrent Liabilities P19.955.703.36 B73,505 17742
Current Liabilities

Financial Liabflities

Loans and Borrowings 4.12 24697 60756 25 (000 00H).
Trade und Other Pavables 4.13 23308777 .45 A261,776.10
Total Current Liabilities 48,007.385.01 29.261,776.10
Total Liabilities

1. 002,856,953.52

112.47

Significant decownting Policles and Notex To the Acoounts are intergral parts of Financial Statements

Prakash K.C. CA.Pramod Panthi
Chairman Auditor

Roshan K.C.
Managing Director

Sumil Naravan Shrestha
Executive Director

Niraj Poudyal
Finance Officer
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED
Pokhara-17, Kaski, Nepal
Statement of Profit or Loss & Other Compre hensive Income

For the peniod 1st Shrawan 2079 1o 3]st Ashad 2080 (17th July, 2022 -16th July, 2023)

(Amount in NPR)

i N Ason 31 Ashad | As on 31 Ashad
Particulars Notes. 2080 2079
Income:

Revenue from Sale of Ekctrcity 4.14 169.399.862.59 186.639.926.69
(ther Income 4,15 1,567,786, 15 -
Gross Income 170.967,648.74 186,639,926.69
Expenses:

Plant Operating Expenses 4.16 15,622,539.59 1,994 80675
Administrative Expenses 4.17 13.905,942.91 23.378.564.04
Depreciation & Amortation 4.1 15,029 83877 15,285,210.24
Fnancing Costs 4.18 108,989 985 11 83323527 .56
Total Administrative and Other Expenses 153,548,306.38 133,982,109.49
Profit/{Loss) before Staff Bonos and Tax 17.419.342.36 51,657.817.20
Stall Bonus (348 380.55) {1.053,136.34)
Profit/{Loss) before Tax 17.070,955.51 51,604,660.86
Less: Income Tax 4.11 - -
Current Tax 4.11 -
Deferred Tax Income { Expenses) - -
Net Profit/ (Loss) for the year 17.070.955.51 | 51.604.660.86
Other Comprehensive Income . -
Total Comprehensive Income for the year net of taxation

Total Comprehensive Income attributable to 17070955 50 31,604 660 86
Orwriers of Company 17.070,935.51 51,604 660 86
Non-Controlling Interest - -
Earning Per share (Rs. Per Share) 419 | Current Vear | Previous Year
Bask 406 12.29
Diluted 4.06 12.29

Significant Accounting Palicies and Notes Ta the Accounts ave intergral parts of Financial Statewents

Niraj Poudyal Sunil Naravan Shrestha Roshan K.C.  Prakash K.C. CA.Pramod Panthi
Finance Officer Executive Director Managing Director  Chairman Auditor

e ————————————————————————————————————————
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED

Pokhara-17. Kaski, Nepal
Statement of Cash Flows

For the vear ended 3150 Ashad, 2080 {(16th July, Z02EM misunt fin ¥NPR )

Yo Sf T T

As on 31 Ashad
2080

As on 31 Ashad
2079

A)

F)

)

|Cash Flow from Ope rating Activities
Profit / {Loss) before taxation

Adfustments for:

e preceton

Ml ove e ot in Waorking capital
{Increase )/ Decrease m Current Asscis

Increase ! (Decrease ) i Current Liabilies

17,070,955.5]
15,029, 838.77

45,450,721 .28
18,745, 60801

51,00, 560,80

15,285 210,24

(02 2T8H 3%6.33)
3,181,545 44

MNet Cash flow from Ope niting Activities

96,306,124.47

7.793.023.21

|Cash oy from Investing Activities

Acqusition of Propeny, Plant & Bquipment
{Increase) / Decrease m Capital Work-In-Progress
Drividend Paid

brvvestment m BEquity Share

(3,542,108 1)

(44 210.526.00)

Net Cash flow from Investing Activities

{48.052.634.12

Cash Now from Financing Activities
Proceeds from Issuance of Share Capital
Inerease ! (Decrease ) m Long Term Boamowmng

(43,639 474.06)

(21.536].995 58]

Net Cash flow from Financing Activities

43.639.474.06 |-

21,361,995.88

Met Increasce/{decrease ) in Cash & Cash equivalents {(A+B4+C)

Cash & Cash eguivalems at hegnning of period

Cash & Cash cquivalents at end of perind

461401629
356,213 460

(13.568.975.67)
13,905 18918

4.950,229.75

336.213.46

Cash & Cash Equivalents at the end of penod comgirises:

Clash atd O asly Equivakents

4,950, 229.75

33621346

Mote: (Figures in brackets meprosents de doctions §

{0.00)

T

{000

Significant Accounting Policies and Noted Fo die Acedunis daie mtergral parts of Finaneiol Starements

For and on behall of United Tdi-vVoardi & KRB, Hydropowe r Lid

Roshan K.C.

Managing Dire ctor

Prakash i,
Chairman

CA. Pruomod Punth
Auditor

MNiraj Poodysl Sunil MNaravan Shrestha

Finance (Miicer Execntive Direector

Drate :

Place ! Kathmandu
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Pokhara-17, Kaski, Nepal
Stutement of Changes in Equity
For the year ended 31st Ashad, 2080 (16th July, 2023)

UMNITED IDI-MARDI & R.B. HYDROPOWER LIMITED

{Amratint ine NPR)

Cupdtul Premium | e
Babanee as al 31md Ashad 2078
(16l Julv 2021) 420,008,000.00 ST360,135.04 | 472.360,135.94
Change in Accountmg Policies - & = - £
Dretorred Inx expenses adinsted - &
Restated Balance 424 A0 - - 52.360,135.94 | 472.360.135.94

Surghes on ceva luaton propertes - . -
Deficit on revalimbion of Investment - R =
Curreney translation differences

Drvidend - . =
Met ProfitiLoss) for the perind - - -
Praoe Peciod Admstment - - .
Inerement . -
sz of oy Shies . . .

Issue of Share ¢apial - - -

[ TS 20,00
ITAL955.51

{44 210526 00
17I0NS5, 51

Ealancy a5 uf 32nd Ashad 2079

{Leith July 2022 420,000,000.00 - )

35,220,565.45

445,220 565,45

Lrigenificand dccmmting Policies and Noser To the doceunts are ortergred paety of Fingerciad Siatemeniy

For and on be hall of United Idi-Mardi & BB, Hydropowe r Lid,

Roshan K.C,
Managing Director

Niraj Poudval
Finance Uilicer

Sumil Noravan Shresiha
Exvccutive Direclor

Crate
Place - Kathmamdn

Prukash K.C.
Chairman

Aupelitor

CA. Pramd Panihi
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Pokhara-17, Kaski, Nepal

Schedule Annexed to and forming part of the Financial Statements

Other Current Assets

Yo S i T

Bank Guarantee Marg

Trade and Other Receivables 44
Advance to Suppliers 34,512,732.14 32,498.230.55
Adidev Impex & Teading House Pvi Lid 243.000,00
Anamol Friendship Engmeermg Constroction Pyt Lid 3.500.000.00
Avya Food Factory A0 000,00
Worldiink Communications Pvt. Ltd. 33000
Hanavak Fresh House 3331600
Bishwikarma Suppliers 399981
Chilly Bar & Trading 2569900
Cubk Engineering Consultant Pyi. Lid. SO0.000.00 S00.000.00
| Kahm Offset Press 12.253.50 20.112.50
Kalka Fuel 40,724.67 40,725.00
Legacy Hotel (P) Ltd. E 38.324.60
Namia Trading - 24.714.00
Neco Insurance Lul 247.104.91 23323008
Nepal Brothers - 71464
Om Environment & Sexntific Services Pyt Lid, F30.000.00 750,000.00
Siddhartha Tradmg - 5.500.00
Nepal EX. Serviceman's Association 20,000, 01
New Busmess Age Pyt Ltd, - 04,50
Shangrika Hotels 204005
Harmas Traders - 76549978
Nepal Electricity Authority (NEA) 29,176,149,06 30,722,555 59
Deferred Revenue Expenditure{IP0) |, 28722400 1,950 836,00
|Other Receivables 12,033,501.33 68,594.112.20
Custom Margin (E' M Equipment) 50053671 50,536,700
Other recetvables

21,532.964.63 68,093,575.50
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED
Pokhara-17, Kaskl, Nepal

Sehedule Anmesxed to and Tovming pact of (he Financial 5 iateme nis

Cosh and Cash Eqguivulents 4.8

|Cash i Flaud 2084 04,72 -
Prabhu Bank Lmined STAI01H ST LI IR
Cilohu | IME Bank Lid (0°A) 43,622.24 4473021
Muchhapuehehlre Bank Lid 20 4R 14 R7382. 68
Prme Commerciol Bank Lid LM GR.42 TG 926.42
Prime  Comniercinl Bank Lid (Escrow ) 5,000, 00 ERLLIRLT

Rautt"iu Raﬁ o Bavk L 35, 15H.040 A5 18500

. hare ©° il
kb Share Capi .
OOAREREY Egury Shares wn MR 100~ cach RN TR AN MR O 0, (0

1sxued Shave Capital
A2 (W Equity Shares ol NPR LY- cach AZOUE0 U AT0T0.000, 00

Paid up Share Capital
AZAHIMKY Equity Sharos ) NPR Y- cach A0 O00. 00 h 2,000 00 (0
{ Previows vear 4200000 Equity Shores ¢ MR 1060C each)
Lezs: Culls m Arreurs

52.360,135.04 755 475.0K
(442 10526000 A
Profit/ (Loss) durmg the year 17070955 51 51.604.660,56

Long Term Borrowings 410

Cilobu | IME Bamnk Lid (151 Term Loant 202700308, 64 211,005 089,37
Ciloba | IME Bank Lid {20l Term Loan) 32,555 060,00 S50,223 (00,00
Gilobal IME Bank Ltd. (3rd Term Loanj 20X TO0ZY3 72 21236708815

Sho : 4,
Hunk Owve 2697 06T 56 25 O CH, Do
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED

Pokhara-17, Kaski, Nepal

Schedule Annexed to and forming part of the Financial S iaie nenis

e 3 A TaEE

Expenses Payibles 223.117.14 LG 1TR.GT
Avadit Fee Pavable 110 S0, 11 1St a0
Saubhaeyva Kiam Pasal 2620 (4 -
Bhanu Maclumery - 0911
Biuayuk Fresh Huise - 1uida, LK)
Fhurat Sha il - EIUEIEE
Batee Inteymtional Pvi Lid 27155 0 27165, 2
Ensy Support Sales & Servece - 3,750 001
Lal Kai - G503, (1
M Wi Traders: 3. 230 (0} -
Prabisha Trade Link 3,730 4 -

0. Pawan Stores 24 2301} 2070 I
Gautnm Mochmery - 105,125,889
Mepal Elecoric Works v, Lad - 1025 04
e puul Trodery - 1ol aE 147
Pabhiran Tradiog House Pt Lid. - 31662 14
Prakash Puje 343300 31,249, 2:4
Salewavy Cash & Carry Py Lind - 7201 38

[ Shoee Sidburhe Lol . ERTNE)

| Shavalamarme Statonary - EREEAE]]
st Tyre £ong - 23,0061, 1)
5 Bam Krslmi Stones - 11h544. 43

i or Pars = [ELTNNE]
Swifl Teclmislogy 12060, ) 2 5041 (M

Ehriai i iy P iyl T 19.093,556.73 1,213,969.99
lilies “wdrupl.mcr Pt Lted 15 A1 LI =
ey Renl Pavable A5, T -
Ry by of Capacity & Sales of Eoergy (Poyahi | 1, 143.556,73 12139069 99
KL Canstruction Pyt Lid 2N T -

P Bigyalila 19,400,010 19,400,060
PF { Gomris Karkil [T 1206 (M}

- - 20 L [ T
PPE (M) Podeisli 17 L (K] [RACINEY]
Sabury Ewywbic 2.,947.596.47 1,997.112,79
— : T O 65520 061
] K B i Bt SR At 457 534 4%
Saliary Payalile {.ﬂ:.dlh'liﬁlr.ulﬂ: Threciur) GAAEH, (] 1 Pl CNA
Salary Payible (Monoging Derecior | 1 1ERRAT, () S (M1
Solary Payalde (Proakash K €3 93962 (N} HE 71 (R
Solury Payabile { Sunil Maryan Shresthm 110551 (k) IR, SE. ()
Salary Payblke (Baskot Sulby Smtun} L LA DRI
Korsn K.C. (Povalsled AR5 033,62 -
St ff Boms Pavable | 40] 34309 I 53,1 56,54

TS Payahle

15,1 14,65

T3AMGGT 28 T IBLSS
A ET =0 34 4403 3809
15585 D) L U0 (41
100 Trs (M)

R 70 1K)

L{L 700 (i)
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED
Pokham-17, Kaski, Nepal

Ia

[ Administrative Expenses

e 3 A TaEE

Water Expenses (PrL)

Repstraton and Renewal Expenses 5 L0, (0 ELREEIREE
Trovellms Expenses 102 0340, 00 31680.00
Anntal Fee Expenses (Mepse) (P/L) SOLO00, 00 -
Advertpement Expenses (P/L) 15348200 9.531,00
AGM /| Meeting Expenscs S0.446.00 10} 226,00
AGM Notice Pudlished Expenses (F/L.) 12,543.00 000, (M
Anmun| Muinternnee Charges (/L) 3051000 21 AT0N
Arminl Beporl Printing Expendes S2.400.00 47 R 00
Audit Fee Expenses 113,000, 0 I E3 R O
Bank Expenscs 028,35 1 67964906
Bouk Buikling Expenses (1*\Ly - LA MY
Compsumable Goods (P/L) 137,245 39 113319.16
hedical Expenses (P/L) 1 859597, 00 -
Custom Duty Expenses (P/L) 28,025.00 17670 (0
Daiby Meitmg Allowance (BOTY) (P/L) 108, D, 00 Hi )00
Prashuim Expenses (PAL) 15000000 15 AMELIHD
Electrical Works Expenses{P/L) 255.7705.54 11308225
Dowr Intske Expenses 16,651,010 -
Fuel Expenses ('L} B5051.75 238 500.05
Cruest Endertainmient Exparises (P/LY 3,604,121 197.366.47
Insurance Expenses- vehicles SO37E. || 12,339,640
Internet Expenses (P/L) 26027200 -
1M Expenscs f45.612.00 a4 612000
Lind Tax Expenses (F/L) 000, 0 22757304
Local Gove, Royalty Expenses (F/L) . | SONANRE (KD
Machinery & Tools Expenses (PAL) 117785 53 55571308
hember Shp Renewal Fee ExpenSes {P/L} 3, 3000, 00 ZISARKLIMD
Miscellineous Expenses {P/LY 3000, G 63500
HTice Renl Expenses (L) o, D00, D0 0 O O
Other Expenses (P/LY 3138400 IBA6T2.50
Postage and Courier Expenses (P/1L) 290000 i 1 10,00
Printing & Stationary Expenses (P/L} 118,774,000 6,1 1L
Fublic Donaton Expenses (P/L) L1 1100 (XL
Quarterly Report Published Expenses (P/L 43,674, 00 42,149,000
Rating Surveillenws Fee Expenses (P/L) 226,000, 00 23600000
Repair and Maintenance Expendes (P/L) TELIR02T D95 ML 5T
Salary Experises 74030802, 24 13.508,024.24
Survey License Expenses { Transmission Line) (#/L) - S0 00D
Shure Rebied Expenses [EEIRE RN (MR EEARE
Site Expenses (1L} B ERE, 22 RAMME D
Telephone and Comimunication Expenses (P/L) 1R, B00, 00 29, 1EK3. (02
Transportation Expenses (P71} A.010.00 32750000
Vehicle Registration and Renewal Expenses {P/L) 4. 300000 -
Vehwle Renmt Expenses{P/L) S00.00 3500000
Vehicle Repar & Mamtemsnee Expenses (P/LY 43 Tiab, 28 -
YVehicle Tax Expenses (F/L) 45,200, () 20369760
- 2Tt 4 LMD

Website Lp Sxpenses (PALY

AT WA EET WAl AT @ AT
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Finance Fxpenses

4,18
Interest on Overdraft Loan (P/LGEL) I.534,324.21 542 498 93
Interest on Term Lean Expenses (P/L) (st GBL) 23.333,700.54 18.471.5306.52
[nterest on Term Loan Expenses (P/L) (2nd GBL) HOATHR2142 47762647923
Interest on Term Loan (PAL)Y (3rd GEL) 23343, 13K 17439002 46
Intevest an Term Loan Bxpenses (PAL) (Cenury Bank) - |

.5, 72
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United Idi-Mardi & R.B. Hydropower Limited
Pokhara-17, Kaski

Significant Accounting Policies & Other Explanatory Information
1. GENERAL INFORMATION

United Idi-Mardi & R.B. Hydropower Private Limited was incorporated as a private
limited company in the year 2066 B.S under the provisions of Companies Act 2063 of
Nepal. The Company was converted into Public Limited company on 2075.01.06 The main
objective of the company is to hamness country's hydropower potential al a reasonable rate
with the maximum utilization of resources (both financial and technical) available in the
country,

The Company is operating 'Upper Mardi Khola Hydropower Project' having capacity of 7
MW. The project site is located in Kaski District of Gandaki Province of Nepal.

2, SIGNIFICANT ACCOUNTING POLICIES
21 Basis of Preparation

The Financial statement of the Company have been prepared on accrual basis of accounting
with Cash Flow Statement which 18 prepared using indirect method.

The financial Statement comprises the Statement of Financial Position, Statement of Profit
& Loss and Other Comprehensive Income in a separate Statement, Statement of Changes
in Equity, Cash Flow Statement and Significant Accounting Policies and Notes of Financial
Accounts. The Significant accounting policies applied in the preparation of financial
statements are sent out below in point number 3. These policies are consistently applied to
all the vears presented. except for the changes in accounting policies disclosed specifically.

2.1.1 Statement of Compliance

The financial statements are prepared under the historical cost convention on an accrual
basis and are in accordance with Nepal Accounting Standard & others applicable laws,
Further, the Financial Statement has not been prepared in accordance with Nepal Financial
Reporting Standards (NFRS).

2.1.2  Reporting Period and approval of Financial Statements

The Company follows the Nepalese Financial Year based on the Nepalese Calendar. The
accompanied Financial Statements have adopted by the Board of Directors on its board
meeting and have been recommended for approval by sharcholder in F.Y 2079/2080
Amnual General Meeting.

2.1.3  Functional and presentation Currency
The financial statements are prepared in Nepalese Rupees, which is the company functional

CUITENCY.
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2.1.4 Rearrangement and Reclassification

The figures for previous year rearranged, reclassified and/or restated wherever necessary
for the purpose to facilitating comparison. Appropriate disclosures are made wherever
necessary,

2.1.5 Significant Accounting Estimates and Judgments:
The Preparation of financiaktatements in conformity with Nepal Accounting Standard

requires the use of certain critical accounting estimated and judgments. It also requires
management to excise judgment in process of applying the Company's accounting policies.
The Company makes certain estimates and assumptions regarding the future events,
Estimates and judgments are continuously evaluated based on historical experiences and
other factors, including expectations of future events that Believed to be reasonable under
the circumstance. Management believes that the estimates used in the preparation of the
financial statements are prudent and reasonable. Future result could be differing from these
estimates any revision to accounting estimates 1s recognized prospectively in current and
future periods, the estimates and assumptions that have a significant risk of causing a
material adjustment to the camrying amounts to assets and liabilities within the next
financial vear primarily includes:

Useful Life and Residual Value of Properly, Plant and Equipment

Management reviews the useful life and residual values of property. plant and equipment
at least once a year. Such life is dependent upon and assessment of both the technical life
of the assets and also their likely economic life. based on various internal and external
factors including relative efficiency and operating costs. Accordingly, depreciable lives are
reviewed annually using the best information available to the Management,

Impairment of Property Plant and Equipment

At the end of each reporting period, the Company reviews the carrying amounts of its
property, plant and equipment to determine wherever there iz any indication that those
assets have suffered as impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if
any). Recoverable amount 1s the hugher of fair value less costs to sell and value mn use, But,
the impairment testing hasn’t been done during this financial year.

Contingencies

In the normal course of business, contingent hiabilities may arise from litigation and other
claims against the Company. Potential lhiabilities that are possible but not probable of
crystallizing or are very difficult to quantity reliably are treated as contingent liabilities.
Such liabilities are disclosed in the notes but are not recognized.

AT AT Mol ETAT @A AT & WAl e
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Defined Benefit Plans

The cost of defined benefits plan and other post-employment benefits and the present
value of such obligations are not determined using actuarial valuations, an actuarial
valuation involves making vartous assumptions that may differ from actual development
in the future, These include the determination of the discount rate, future salary escalations
and mortality rates etc. Due to the complexities involved in the valuation and its long-term
nature, a defined benefit obligation is highly sensitive to changes in these assumptions,
Considering the size and functioning of the company. third party Actuarial Valuation is not
made as the number of staffs working in the Company is limited based on cost for defined
benetits obligation.

Recognition of Deferred Tax Assets

Significant management judgment is required to determine the amount of deferred tax
assets that can be recognized, based upon the likely timing and the level of future taxable
profits together with future tax planning strategies. The Company based its assumptions
and estimates on parameters available when the financial statements were prepared.
Existing circumstancesand assumptions about future developments, however, may
changes due to market changes or circumstances arising beyond the control of the
Company. Since, the company is on a tax holiday period, no deferred Tax imphications
have been considered.

2.1.6  Presentations
For presentation of the Statement of financial Position. assets and liabilities have been

bifurcated into current and non-current, by their respective maturities and are disclosed in
the notes. All assets apart from property and equipment, investments and deferred Taxes
assects are taken as current assets unless specific, it any additional disclosures are made in
the notes for current and nos current distinction. All Liabilities apart from Net Defined
Benefit Obligations are taken as current liabilities unless specific additional disclosures is
made in the notes for current and non- current distinction,

The Cash flow from eperation within the Statement of Cash Flow have been prepared using
the indirect Method.

2.1.7 Materiality and Aggregation
In compliance with NAS | "Presentation of Financial Statements" each material ¢lass of

similar items are presented separately in the Financial Statements. Items of dissimilar
nature or functions are presented separately unless they are immaterial.

2.1.s  Cost Constraint
The Company assesses whether the benefits of reporting particular information are likely

to justify the cost incurred to provide and use that information. It 15 consistence with the

—_——m—m—m—m——
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framework not to maximize the qualitative characteristics of financial information and
other Main framework concepts when the cost of doing so would exceed the benefits.

3. ACCOUNTING POLICIES
3.1 Useful Life Residual Value of Property, Plant and Equipment:

Management reviews the useful life and residual values of property, plant and equipment,
Such nife 1s dependent upon an assessment of both the technical life of the assets and also
their likely economic hife, based on various internal external factors including relative
efficiency and operating costs. Accordingly depreciable lives are reviewed using the best
information available to the Management.

3.2 Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other
claims against the Group. Potential liabilities that are possible but not probable of
crystallizing or are very difficult to quantify reliable are treated as contingent liabilitics.
Such liabilities are disclosed in the notes but are not recognized.

3.3 Changes in Accounting Policies

The same accounting policies are normally adopted in each period and from one period to
the next to maintain compatibility if the Financial Statement of the entity over time to
identify trends in the Financial position, performance and cash flows.

3.4 Going Concern

The Directors have made an assessment of Entity's ability to continue as a going concern
and satisfied that it has the resources to continue in the business for the foreseeable future,
Furthermore, Board is not aware of any material uncertainties that may cast significant
doubt upon Entity's ability to continue as a going concern and they do not intend either to
liguidator or to cease operations of il. Therefore, The Financial Statements continue to be
prepared on the going concern basis.

3.5 Financial Assets and Financial Liabilities
3.5.1. Recognition

The Company initially recognizes a financial assets or financial liabilities its Statement of
financial position when and only when, it becomes party to the contractual provisions of
the instruments. The transaction cost that are directly attributable to the acquisition or 1ssue
of financial instruments (other than of the Financial Instruments through Profit or Loss)
are added or deducted from fair value of the financial assets or financial liabilities, as
appropriate, on the initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through Profit or Loss are

recognized immediately in Statement of Profit or Loss. The institution thus has initially

—
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recognized investment and borrowings ete. on the date when they are originated 1.e. date
when Company has become party to the contractual provision of the instruments.
Investment on the equity instruments are recognized on the trade date at which the
company commits to purchase the financial assets.

3.5.2 Classification

The Company classifies its financial assets as subsequently measured at amortized cost
using effective interest method or fair value on the basis of the Company’s business model
for managingthe financial assets and the contractual cash flow charactenstics of the
fnancial assets, The two classes of financial assets are as follows:

a) Financial Assets measured at amortized cost
b) Financial Assets measured at Fair Value,

3.5.3 Financial Assets

a) Financial Assets measured at amortized cost
The company classifies financial assets at amortized cost if both of the following conditions
are met;
- The assets are held within a business model whose objectives is to hold
assets in order to collect contractual cash flows and,
- The contractual terms of the financial assets give rise on a specified date to
cash flows that are solely payments of principals and interest on the outstanding
principals,
b) Financial Assets measured at fair valoe

Financial assets other than measured at amortized cost are measured at fair value,
Financial assets measured at fair value are further classified into two categories as
below:
- Financial assets at fair value are classified as fair value through profit or
loss if they are held for trading or are designated at fair value through profit or
loss. Such assets are subsequently measured at fair valoe and changes in fair
value are recognized in Statement of Profit or Loss.
- Financial assets ate fair value through other comprehensive income are
investment in an equity instruments that is not held for trading and at the initial
recognition, the company makes and imevocable election that the subsequent
changes in fair value of the instrument 1s to be recognized in Other-
Comprehensive Income are classified as financial assets at fair value through
Other- Comprehensive Income.

154 Financial Liabilities

The Company classifies the financial liabilities as follows:

R ———
AT AT Mol ETAT @A AT & WAl T 3%



gaTeEe g1 wd ve ww By gregrmee fafEie G ST AT TiAEE
1) Financial Liabilities at fair value through profit or loss

Financial Liabilities are classified as fair value through profit or loss if they are held for
trading or are designated at fair value through Profit or Loss. Upon initial recognition,
transaction cost that are directly attributable to the acquisition are recognized in Staternent
of Profit or Loss as incurred. Subsequent changes in lair value is recognized in Statement
of Profit or Loss.

b) Financial Liabilities measured at amortized cost
All financial labilities other than measured at fair value through profit or loss are classitied
as subsequently measured at amortized cost using eftective interest method. For financial
liabilities i.e. loans due to Bank and financial institution, the effect interest rate is equal to
discounting factor thus there has been no difference on calculation of loan amount.

355 Measurement

a) Initial Measurement
A financial assets or financial habilities 15 measured initially measured at fair value plus,
for an item not tair value though profit or loss, transaction costs that are directly attributable
to its acguisition or issue,

Transaction costs in relation to tinancial assets and liabilities at fair value through profit or
loss are recognized in Statement ol Profit or Loss.

b} Subsequent Measurement
Financial Assets or Liability classified at amortized cost on initial recognition is
subsequently measured at amortized cost using effective interest method. Financial Assets
classified at fair value are subsequently measured at fair value. The subsequent changes in
fair value of financial assets at fair value through profit or loss are recognized in Statement
of Profit or Loss whereas of financial assets at fair value through other comprehensive
income are recognized in Other Comprehensive Income.

C) De-Recognition
Financial Assets are derecognized when the right to receive cash flows from the assets have
expired or where the company has transferred substantially all risks and rewards of
ownership. If subsequently all the risks and rewards have been retained nor transferred and
the company has retained control, the assets continue to be recognized to extent of the
company's continuing mvolving,

Financial Liabilities are derecognized when they are extinguished. A linancial liability is
extinguished when the obligation is discharged, cancelled or expired.

d) Determination of Fair Value
Assets and liabilities are carried at fair value or for which fair values are disclosed has been
classified into three levels according to the observability of the significant inputs used to
determine the fair value hierarchy. Company recognizes transters between levels of the fair
value higrarchy when there is significant changes in cither its principal market of the level
of observability of mputs to the valuation techniques as at the end of the reporting period
may result in a transter of assets and liabilities within the fair value hierarchy. Company
recognizes transfers between levels of the fair value hierarchy when there is significant
R b e O 1V el ) R e e 3%
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change in either its principal market of the level of observabibf the inputs to the
valuation techniques as the end of the reporting period.

The company uses the following hierarchy for determining and disclosing the fair value of
financial instruments by valuation technique:

Level 1: quoted (Unadjusted) Price in active markets for identical assets or
liabilities

Level 2: other techniques for which all inputs which have a significant effect on the
recorded fair are observable, either directly or indirectly

Level 3: techniques which use inputs that have a significant effect on the recorded fair
value that are not based on observable market data.

e) Impairment

At each reporting date, the company shall whether there is objective evidence that a
financial assets or group of financial assets carried atfair value through profit or loss are
impaired. A financial assets or a group of financial assets is impaired when objective
evidence demonstrates that a loss event has occurred after the initial recognition of the
assets and that the loss event has an impact on the future cash flow of the asset (s) that can
be estimated reliably.

Objective evidence that financial assets are impaired can include:

I. Counterparty files for bankruptcy and this would avoid or delay discharge of its
obligation.

2. The company initiates legal resource of recovery n respect of a credit obligation of

counterparty.

The disappearance of an active market for a security.

4. Observable data relating to a group of assets such as adverse changes in the payment
status of borrowers or issuers in the group or economic conditions that correlate with
defaults in the group,

5. Indication that the industry in which the counterparty has operated has been facing

negative conditions affecting borrower adversely and borrower has not been able to

adopt the mitigation actions,

Blacklisted by Credit information Center,

7. Incase of investment in equity security, a significant or prolonged decline in its fair
value of its cost,

5. Other.

Lad

(=1

356 Offsetting

Financial Assets and liabilities are offset and net amount presented in the Statement of
Financial Position when and only when, the Company has a legal right to set off the
amounts and it intends either to settle them on a net basis or to realize the assets and settle
the habilities simultaneously.

Income and expenses are presented on a net basis only when permitted, or for gains and

losses arising from a group of similar transactions such as in the company's trading activity.

S ——
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3.6 Borrowing Cost

Borrowing costs consist of interest and other costs that an entity incurs in connections with
borrowing of funds. Borrowing cost also included differences to extent regards as an
adjustment to the borrowing costs,

Borrowing cost directly attributable to the acquisition, construction or production of an
assets that necessarily takes a substantial to the acquisition, construction or production of
an assets that necessarily takes a substantial period of time to get ready for its intended use
or sale are capitalized as part of the cost of the asset until such time as the assets are
substantially ready for the intended use or sale, All other borrowing costs are expensed in
the period in which they occur.

3.7 Employment Benefits

The company has schemes of employment benefits namely provident fund only. The
company has a no specific employee service manual till audit date.

Defined contribution plan-Provident Fund, Gratuity

Under defined contribution plans. provident fund, the Company pays pre-defined amounts
to separate funds and does not have any legal or informal obligation to pay additional sums,
Contributions to defined contribution schemes (Provident fund) are has no further defined
obligations beyond monthly contributions. Contributions to defined contribution schemes
are deposited with Employees Provident Fund (Karmachari Sanchaya Kosh).

Gratuity is provided as per the provisions of Labour Act, 2074, However, Facilities like
accumulated leave. insurance benefits have not been provided as per Labour Act, 2074,

The Company is not registered with Social Security Fund setup under Social Security Act,
2074.

Defined benefits plan

i The Company has not provided any defined benefit plan to its employees.

Short term and long-term employment benefits

1. A liability is recognized for benefits aceruing to employees in respect of wages and
salaries, annual leave and sick leave in the period the related service is rendered at
the undiscounted amount of the benefits expected to be paid in exchange for that
Service,

1L Liabilities recognized in respect of short-term employee and contractual
employees, benefits are measured at the undiscounted amount of benefits expected
to be paid in exchange for the related service.
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3.5 Provisions, contingencies and commitments

1il.

iv.

v,

Provision are recognized when the company has a present obligation (legal or
constructive) as a result of past event, it is possible that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made the amount of the obligation.

When the Company expects some or all of a provision to be reimbursed, for
example, under an insurance contract, the reimbursement 15 recognized as a
separate asset, but only when the reimbursement 1s virtually certain.

The expense relating to a provision 15 prepared in the statement of profil and loss
net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using
a current pre tax rate that reflects, when appropriate, the risks specific to the
lability. When discounting is used, the increase in the provision due to the passage
of time 1s recognized as a finance cost,

A provision for onerous contracts is recognized when the expected benefits to be
derived by the Company from a contract are lower than the unavoidable cost of
meeting its obligations under the contract. The provision is measured at the present
value of the lower of the expected cost of terminating the contract and the expected
net cost continuing with the contract, Before a provision is established, the
Company recognizes any impairment loss on the assets associated with that
contract.

A contingent liability is a possible ohgation that arises from past events whose
existence will be confirmed by the occurrence or non occurrence of one or more
uncertain future events beyond the control of the Company or present obligation
that 1s not recognized because it is not probable that an outflow of resource will be
required to settle the obligation. A contingent liability also arises in extremely rare
cases where there 1s a liability that cannot be recognized because it cannot be
measured reliably. The Company does nol recognize a contingent liability but
disclose its existence in the standalone financial statements,

A contingent asset is a possible asset that arises from past events and whose
existence will be confirmed only by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the entity.
Commitments include the amount of purchase order (net of advance) 1ssued to
parties for completion of assets.

Provisions, contingent liabilities, contingent assets and commitments are reviewed
at cach reporting period.

Financial Instruments

Financial assets and financial liabilities are recognized when the Company becomes a party

to the contract embodying the related financial instruments. All financial assets. finaneial

liabilities and financial guarantee contracts are mitially measured at transaction coat and
where such value are different from fair value, at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilitics
(other than financial assets and financial liabilities at fair value through profit and loss) are
added to or deducted from the fair value measured on nitial recognition of financial assets

or financial liability. Transaction cost directly attnibutable to the acquisition of financial
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assets and financial habilities at fair value through profit and loss are immediately
recognized in the statement of profit and loss. In cash of interest free or concession
loans/debentures/preference shares given to subsidiaries, associates and joint ventures, the
excess of the actual amount of the loan over initial measure at fair value accounted as an
entity myvestment.

Investment is equity mstruments issued by subsidiaries, associates and joint ventures are
measured at cost less impairment,

Investment in preference share/debentures of the subsidiaries are treated as equity
instruments if the same are convertible into equity or are redeemable out of the proceeds
to equity mstruments issued for the purpose of redemption of such investments.
Investments in preference shares/debentures not meeting the aforesaid conditions are
classified as debt instruments at amortized cost.

310 Effective Interest Method

The effective interest methoed is a method of caleculating the amortized cost of financial
mstrument and of allocating interest income or expense over the relevant period. The
effective interest rate that exactly discounts future cash receipts or payments through the
expected life of the financial instrument, or where appropriate, a shorter period.
Income/expenses arising on financial instruments after applying an effective interest rate
is recognized in Statement of Profit and Loss and it's included in the "other finance income”
or "Other finance cost" line item. For caleulating EIR, interest rate on borrowings from
bank has been considered.

4. OTHER EXPALNATORY NOTES
4.1 Property Plant and Equipment

The company has applied the Cost model of accounting for Property and Equipment and
those policies have been consistently applied for all its Property and Equipment to all the
pertods presented. Property, plant and equipment are measured at cost including directly
attributable costs incurred for bringing the assets to the present location and condition
necessary for it to be capable of operating in the manner intended by the management.
Property, plant and equipment are presented at cost less accumulated depreciation.

Subsequent costs are included in asset's carrying amount or recognized as separated assets,
as appropriate, only when it is probable that future economic benefits associated with the
item will flow to the Company and the cost the item can be measured reliably. All other
repairs and maintenance are charged to Statement of Profit and Loss during the financial
periad in which they are incurred,
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Depreciation and Amortization

[.  Depreciation is recognized so as to write off the cost of assets (other than frechold
land and properties under construction) less their residual values over their useful
lives.

II.  Amortization is recognized on a straight line basis over their estimated useful hives.
The estimated useful life and amortization method are reviewed at the end of each
reporting period, with effect of any changes in estimate being accounted for on a
prospective basis.

[1I.  Depreciation is provided on the written down method based on the estimated useful
lives of the assets determined by the management. Depreciation on additions to
fixed assets is charged determined by the management. Depreciation on additions
to fixed assets is charged on pro-rata basis in the year of purchase. The useful life
of the assets and the corresponding rates rate at which the assets are depreciated
are as tollows:

Category of assets Estimated useful life:

Useful life either the period of tme which the asset is expected to be used or the number
of production or similar units expected to be obtained from the use of assets. The estimated
useful life, residual value and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis, The
Depreciation of project has been considered according to their commercial production year
passed.

5

10

15

20

25

20

5
100%

4.2 Intangible Assets

[. Intangible assets with finite useful lives that are acquired separately are carried
at cost less accumulated amortization and accumulated impairment losses.
Intangible assets with indefinite useful lives are carried at cost less accumulated
impairment losses,

II.  Gain or losses arising from de-recognition of an intangible assets are measured
as the difference between the nedisposal proceeds and the carting amount of
the asset and are recognized in the statement of Profit and loss when the asset is
derecognized.
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4.3 Other Current Assets

Other current assets include advance payments, lending, deposit and other advances.

4.4 Trade Receivable

The Company has classified as asset as current assets when:

a) It expects to realize the asset or intends to sell or consume it in its operating cycle;
b) It holds the asset primarily for the purpose of trading:

c) it expects to realized the asset within 12 months after the reporting period or;

d) The asset is cash or cash equivalent.

Trade and other Receivables which are expected to be realized within 12 months after the
reporting period have been classified under current assets. They includeeceivable from
debtors (receivable against message) and remittance commission receivable. They are
initially measured at fair value less any provision for impairment, Debtors are assessed on
a case by case from impairment, The fair value of such assets is equivalent to their carrying
amount.

Majority of receivable balance of the Company is from Nepal Electrieity Authority, which
15 owned by Government of Nepal and therefore have been assumed to have zero nisk of
recovery. So, no impairment testing has been made on such receivable.

4.5Cash and Cash Equivalent

This includes the cash on hand, cash on vault, balance with other banks and financial
institutions which are used by the company for management of its short-term commitment,

Cash Balance
Cash balance includes the hquid cash held by the company.
Balance with other Banks

These assets have been classified as financial assets (cash and Cash equivalent) and
subsequently measured at amortized costs, Risk associated with these assets are regularly
assessed.

The income on interest bearing account 15 credited to Statement of Profit and Loss Account
under interest Income head.
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4.6 Current Tax assets/Liability

The company has policy of booking current tax assets/liability by netting off advance
income tax with the provision of taxation made.

4.7 Non-Current Assets Held for Sale

The Company classifies non current assets as held for sale 1f their carrying amounts will
be recovered principally through a sale rather than through continuing usensictio
required to complete the sale should indicate that it is unlikely that significant changes to
the sale will be made or that decision to sell will be withdrawn. Management must be
committed to the sale expected within one year from the date of classification.

The ¢riteria for held for sale classification is regarded met only when the assets or disposal
group is available for immediate sale in its present condition, subject only to terms that are
usual and customary for sales of such assets, 1ts sale 1s highly probable; and it will
senuinely be sold, not abandoned. Noa current assets held for sale are measured at the
lower of their carrying amount and the fair value less costs to sell. Assets and liabilities
classified as held for sale are presented separately in the consolidated balance sheet,

Property, plant and equipment and intangible assets once classified as held for
sale/distribution to owners are not depreciated or amortized. The company has not
classified any of its assets as Non-Current Assets held for Sale.

4.8 Share Capital

Financial Instruments issued are classified as equity when there is no contractual obligation
to transfer cash, other financial assets or issue available number of own equity instruments.
Incremental costs direetly attributable to the issue new shares are shown in equity as
deduction net of taxes from the proceeds. Dividend on ordinary shares are recognized in
equity in the period in which they are declared.

4.9 Reserve

The reserve includes the reserve brought forward, this year profit and deferred tax reserve,

4.9.1 Proposed Dividend

Dividend on ordinary shares are recogmzed as a liability and deducted from equity when
they are approved by the company’s sharcholders. Interim dividends are deducted from
equity when they are paid.

A dividend propoesed by the Board of Directors after the reporting date is not recognized
as a liability and is disclosed as a note to the financial statements,

Company's board meeting dated 2080/10/19 has proposed a 5.50% Bonus Share 0.289%
cash dividend out of the total reserve till FY 2079/80.
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Said proposed dividend has not been adjusted in the financial statements as this is ron
adjusting event.

Out of the total declared dividend during the last financial year balance of Rs.14,50.970()
hasn’t been eredited to sharcholders account till 317 Ashad 2080 and is held in the account
of Global IME Capital Ltd.

4.10. Secured Borrowing

The fair value of amount due to bank and financial institutions generally approximate their
carrving amount, The service charges thus have not been considered while valuing such
due and has been directly charged to Statement of Profit and Loss. This includes long-term
borrowings.

4.11. Deferred Tax
Current Income Tax

Income Tax Expenses comprises current tax provision, the net change in the deferred tax
assets or liability in the year and under/over provision made in the previous year. Current
tax provision means the amount of tax for the period determined in accordance with the

prevailling Income Tax Act, 2058 and the rules framed there under. Current tax shall be
based on the taxable profit {or the year.

Deferred Tax Asset/Liability

Deffered Tax Assets and liabilities are recogmized for the future tax connsequences of
timing ditference between the carrying vahies of assets and liabilities and their respective
tax bases. and operating loss carry forward. Deferred tax assets and liabilities are measured
using thr enacted or substantively enacted tax rates at the reporting date. Deferred Tax
Assets are recognized only to the extent there 1s reasoanable certainty that the assets can
be realized in future. Deferred tax assets are reviwed at each balance sheet date and
appropriately adjusted te reflect the amount that is reasonable/virtually certain to be
reralized.

Current and deferred tax relating to items which are charged or credited directly to equity.
is credited or charged directly to equity and its subsiquently recognized in the Statement of
Profit or Loss together with the current ot deferred gain or loss. No deferred tax
implications have been considered for the current year.

4.12.Short Term Borrowing

Short term loans are expected to be settled within 12 months after reporting period.
Therefore, such loans are classified under current liabilities.

4.13. Trade and Other Payables
Company shall classify a liability as current when:

a. It expects to settle the liability in its normal operating evele:
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b. It holds the liability primarily for trading;
¢. The liability is due to be settle within 12 months after the repoting or;
d. It does not have an unconditional right to fefer settlement of the liability for at least

12 months after the reporting period.
Trade and other payables include sundry ereditors,audit fees, TDS payable,salary payable,
other expenses payables, PF payvablnd similar other liabilitics that meet the
aforementioned conditions. Such amonts are classified as other financial liabilitites and are
initially recognized at fair value and sebsequently measured at amortized cost. The fair
value of such other financial liabilities 1s equivalent to their carrying amount,

Revenue Recognition

Revenue is the gross inflow of economic benefits during the period arising in the course of
the ordinary activities of an entity when those inflows result in increase in equity, other
than increases relating to contribution from equity participants.

4.14 Sales

Revenue 1s recognized to the extent that it 1s probale that economic benetit will flow to the
Company and that the revenue can be reliably measured. Revenue is measured at the fair
value of the consideration received or receivable, Revenue received during the year 1s from
sales of energy.

4.150ther Income

Other Revenue is recognized to the extent it is probable that the economic benefits will
flow to the Company and the revenue can be reliably measured. Other income includes
insurance income as well as miscellaneous income.

4.16 Project Expenses:
Project Expense includes the expenses directly related to the projects and its operation.
4.17 Administrative Expenses

Expenses is the gross outflow of economic benefits during the penod arising in the course of the
ordinary activities of a company when those outflows result in decrease in equity, other than those
relating to payments to equity participants. Expense lemn brecognized on accrual basis
complying with matching concept.

The company recognizes Administrative Expenses as and when legal or constructive obligation in
respect of such expenses arises to the company.
4.18Finance Expenses

The finance expenses include bank charges, service charges on loans and interest on bank loan.
Since the bank loan of the company are of revolving nature, interest, service charges and bank
charges in respect of such loan has not been capitalized as part of loan rather charged directly
through Statement of Profit and Loss Account.

4. 19EarningsPer Share
Basic earmings per share 1s computed by dividing the profit/(loss) for the year by the weighted
average number of equity shares outstanding during the year, The weighted average number of
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equity shares outstanding during the year is adjusted for treasury shares, bonus issue, bonus
element in aright issue to existing shareholders, share split and reserve share split (consolidation
of shares).

Diluted carnings per share is computed by diving the profit/ (loss) for the vear as adjusted For
dividend, interest and other charges to expense or income (net of any attributable taxes) relating
to the dilutive potential equity shares, by the weighted average number of equity shares considered
for deriving basic carnings per share and the weighted average number of equity shares which
could have been issued on the conversion of all dilutive potential equity shares. Potential equity
shares are deemed to be dilutive only if their conversion equity sh ares would decrease the net profit
per share from continuing ordinary operations. Potential dilutive equity shares are deemed to be
converted as at the beginning of the period, unless they have been issued at a later date.

4.20 Related parties
Ag per NAS 24. the disclosure regarding related parties is provided as under:

List of related parties:

Prem Kumari K.C Shareholder
Roshan K.C Managing Director
Sunil Narayan Shrestha Executive Director
Prakash K.C Chairman

Kiran K.C Director

Himshree Foods Western Nepal Lid. Sister Concern
Civil Hydro Power Pvt, Ltd Sister Concern
JThyamolongma hydropower Development Pyt Ltd Sister Concern
K.C' Construction Pvt. Lid. Sister Concern
Sikles Hydropower Lid. Sister Concern
K.C Construction Firm Pvt. Ltd. Sister Concern

During the financial year following payment has been made to the related party:

Salary and Allowances to Directors 58 94 000,00
Eent 6, 00,000,000

Balances due to/from related parties as on 3 1% Ashad 2080,

Amount due from 19,283,906.63
Amount due to 18,804,681.62
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4.21 Segment Reporting

The Chief Executive Officer and tunctional managers of the Company have been identified as the
Chief Officer Decision Maker (CODM). The CODM evaluates the Company's Performance and
allocates resources based on an analysis of various performance indicators, however the Company
is primarily engaged in only one segment viz. "Generation and Sale of electricity” and that all the
operations are in Nepal. Hence, the Company does not have any reportable Segment,

4.22 Events after date

The company monitors and assess events that may have potential impact to qualify as adjusting
and/or non-adjusting events afler the end of the reporting period. All adjusting events are adjusted
in the books with additional disclosures and non adjusting material events are discloses in the notes
with possible financial impact to the extent ascertainable. They are no materials events that have
occurred subsequent to 317 Ashad, 2080 tll the signing of the financial statement
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